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Liu Yuxiang and Wu Qiong of  Haiwen & Par tners summarize the national  and local  pol i cies

introduced to suppor t businesses and employers in  China to help al leviate the economic

impact caused by the coronavi rus outbreak . 

In  order to cushion the economic impact caused by the outbreak of  the novel  coronavi rus

2019 (COVID-19) , a  series of  pol i cies have been i ssued at both national  and local  l evel s in

China to suppor t businesses and employers.  In  addi tion to preferentia l  tax pol i cies, China

has fur ther announced a series of  pol i cies that reduce the socia l  insurance burden of

employers. 

The key national -wide pol i cies expected to ef fecti vely reduce or exempt employers’

contribution to socia l  insurance and al so defer temporari l y socia l  insurance payments are: 

(1)   Ci rcular on Reducing/Exempting Enterpri se Socia l  Insurance Premiums for a Period of

Time (关于阶段性减免企业社会保险费的通知) (Ci rcular [2020]  No. 11 of  MHRSS, “Ci rcular No. 11”)

jointl y i ssued by the Mini str y of  Human Resources and Socia l  Securi ty (MHRSS) , Mini str y of

Finance (MOF)  and State Admini stration of  Taxation (SAT)  on Feb. 20, 2020, which covers

pension, unemployment insurance and work-related in jur y insurance; and

(2)   Guiding Opinions on Reducing Employee Basi c Medical  Insurance Premiums for a Period

of  Time (关于阶段性减征职工基本医疗保险费的指导意见) (Ci rcular [2020]  No. 6 of  NHSA , “Ci rcular

No. 6”)  jointl y i ssued by the National  Heal thcare Securi ty Admini stration (NHSA) , MOF and

SAT on Feb. 21, 2020, which covers medical  insurance.

The two pol i cies are ef fecti ve f rom Feb. 1, 2020.

Summar y of  Nat ional  Pol ic ies

The maximum benef i ts that provincia l  governments are authori zed to provide under Ci rcular

No. 11 and Ci rcular No. 6 are summarized below:

A “smal l  and medium enterpri se” (SME)  wi l l  be identi f i ed and determined by provincia l
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governments according to the Ci rcular on Issuance of  the Provi sions on Classi f i cation

Standards for SMEs (关于印发中小企业划型标准规定的通知) jointl y i ssued by the Mini str y of

Industr y and Information Technology (MIIT) , National  Bureau of  Stati sti cs of  China, National

Development and Reform Commission and MOF in 2011 (Ci rcular [2011]  No. 300 of  MIIT) .

Summar y of  the L ocal  Pol ic ies

As wi th a l l  new pol i cies, the central  government has authori zed provincia l  governments to

subsequently i ssue detai led implementing rules and determine speci f i c pol i cies. A summar y

of  local  pol i cies relating to socia l  insurance reductions released in Bei j ing, Shanghai  and

Guangdong Province are provided below: 

The relevant local  pol i cies in  Bei j ing, Shanghai  and Guangdong Province are summarized

below:
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