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China's  Fore ign Exchange  Cont rol  Re gime :  A Brie f  Int roduct ion

·  S AF E an d  it s  lo c a l b r an c h es  a r e  t h e  m ain  f u n c t io n a l au t h o r it ie s  in  c h ar g e  o f  f o r e ig n  ex c h an g e

ad m in is t r a t io n  in  Ch in a .

·  F o r e ig n  in d iv id u a ls  m ay  in v es t  in  A- s h ar e  lis t ed  c o m p an ies .

·  F o r  f o r e ig n  in d iv id u a ls ,  t h e  f ac ilit a t io n  q u o t a  o f  US D5 0 , 0 0 0  p er  p er s o n  p er  y ear  ap p lies  t o  f o r e ig n

ex c h an g e  s e t t lem en t  o n ly.

Kain an  Zh an g  an d  J u n t in g  Le i o f  Ha iw en  &  P ar t n er s  h ig h lig h t  t h e  m ain  P RC f o r e ig n  ex c h an g e

r eg u la t o r y  r eq u ir em en t s  o f  d if f e r en t  t y p es  o f  c r o s s  b o r d er  in v es t m en t  an d  t r ad e  b y  d o m es t ic  an d

f o r e ig n  in d iv id u a ls  an d  in s t it u t io n s  u n d er  c ap it a l an d  c u r r en t  ac c o u n t s .

Ove rvie w of  PRC Fore ign Exchange  Cont rol  Re gime

F o r e ig n  ex c h an g e  c o n t r o l u s u a lly  r e f e r s  t o  r es t r ic t iv e  m eas u r es  t ak en  b y  t h e  g o v er n m en t  o f  a

c o u n t r y  o v er  f o r e ig n  ex c h an g e  r ec e ip t s  an d  p ay m en t s  in  o r d er  t o  m ain t a in  a  b a lan c e  o f  p ay m en t

eq u ilib r iu m  an d  t h e  ex c h an g e  r a t e  o f  it s  o w n  c u r r en c y.  Co m p ar ed  w it h  c o u n t r ies  w it h  a  f r ee  f o r e ig n

ex c h an g e  s y s t em ,  Ch in a  d is t in c t ly  im p lem en t s  f o r e ig n  ex c h an g e  c o n t r o l.  Wh en  m ak in g  c r o s s  b o r d er

p ay m en t s  an d  s e t t lem en t s  o f  f o r e ig n  ex c h an g e ,  d o m es t ic  an d  f o r e ig n  en t it ie s  m u s t  c o m p ly  w it h  t h e

P RC F o r e ig n  Ex c h an g e  Co n t r o l Reg u la t io n s  (中华人民共和国外汇管理条例 ) ,  t h e  Gu id e lin es  f o r

F o r e ig n  Ex c h an g e  T r an s ac t io n s  o n  t h e  Cap it a l Ac c o u n t  ( 2 0 2 0  Ed it io n )  (资本项目外汇业务指引（2 0 2 0

年版） ) ,  t h e  Gu id e lin es  f o r  F o r e ig n  Ex c h an g e  T r an s ac t io n s  o n  t h e  Cu r r en t  Ac c o u n t  ( 2 0 2 0  Ed it io n )

(经常项目外汇业务指引  ( 2 0 2 0年版 ) )  an d  o t h er  f o r e ig n  ex c h an g e  c o n t r o l- r e la t ed  r u les  an d

r eg u la t io n s .  Ch in a’s  f o r e ig n  ex c h an g e  c o n t r o l is  g en er a lly  m an ag ed  u n d er  t w o  c a t eg o r ies : ( 1 )

c ap it a l ac c o u n t ;  an d  ( 2 )  c u r r en t  ac c o u n t .  T h e  c ap it a l ac c o u n t  m ain ly  in c lu d es  f o r e ig n  d ir ec t

in v es t m en t ,  o v er s eas  d ir ec t  in v es t m en t  o f  d o m es t ic  in s t it u t io n s ,  o v er s eas  in v es t m en t  o f  d o m es t ic

in d iv id u a ls ,  f o r e ig n  d eb t s ,  o v er s eas  len d in g  an d  c r o s s  b o r d er  g u ar an t ees ,  a s  w ell a s  s ec u r it ie s

in v es t m en t .  T h e  c u r r en t  ac c o u n t  m ain ly  in c lu d es  t r ad e  in  g o o d s ,  t r ad e  in  s e r v ic es ,  an d  in d iv id u a l

c u r r en t  ac c o u n t  t r an s ac t io n s .  I n  g en er a l,  Ch in a  im p o s es  n o  r es t r ic t io n s  o n  in t e r n a t io n a l r ec e ip t s

an d  p ay m en t s  u n d er  t h e  c u r r en t  ac c o u n t .  T h e  S t a t e  Ad m in is t r a t io n  o f  F o r e ig n  Ex c h an g e  o f  Ch in a

an d  it s  lo c a l b r an c h es  ( c o llec t iv e ly,  “ SAFE”)  a r e  t h e  m ain  f u n c t io n a l au t h o r it ie s  in  c h ar g e  o f

f o r e ig n  ex c h an g e  ad m in is t r a t io n  in  Ch in a .  

Fore ign e xchange  re gulat ion on dome s t ic and f ore ign e nt i t i e s

Cl ick  he re v iew  f u ll im ag e

Conclus ion

S AF E h as  d e leg a t ed  q u it e  a  n u m b er  o f  it s  p o w er  an d  au t h o r it y  r e la t in g  t o  f o r e ig n  ex c h an g e

ad m in is t r a t io n  t o  P RC b an k s .  Ho w ev er,  it  s h o u ld  b e  n o t ed  t h a t  b an k s ’ p o lic ies  an d  p r ac t ic e  m ay

v ar y  in  d if f e r en t  lo c a lit ie s .  As  Ch in a  ad o p t s  a  r e la t iv e ly  s t r ic t  an d  c o m p lex  f o r e ig n  ex c h an g e
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c o n t r o l s y s t em ,  it  is  s u g g es t ed  t h a t  f o r e ig n  in v es t o r s  c o n s u lt  w it h  t h e  r e lev an t  b an k s  an d

p r o f es s io n a l ad v is o r s  b ef o r e  es t ab lis h in g  a  P RC b u s in es s  p r es en c e  o r  P RC in v es t m en t  t o  av o id

r eg u la t o r y  c o m p lian c e  r is k .
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