HAIWEN & PARTNERS
Haiwen Finance and Asset Management Monthly (Bilingual) (March 2025)

Author: Julia ZHANG WEI, Shuangjuan YANG, Yuge LIU, Weijia LIU, Rui

Bl EREERH(NIE)3A)

Haiwen Finance and Asset Management Monthly(Bilingual)(March)

5L AR F
Jﬁ '
\ ‘__

NEFAF R T @SB ETIRG, BREAEN (BHSMEEAT) ,» NMEFMIPEERTRARAT LS.

2025E3 1, WEBAITE, EXEMBEEEELR CEMBEERRT KA (EX SRR EE S RITELE T M
ERBIAD ) (SRR RESEEEE AEBREILFE ) & (ELRITREHSELZEEINEG ; HEIE
FREEHZRE CERE™) RA (CRTBR<IESRRITSREETEMNEHRE) & (ETARERHEETES
®=) .

ITBhAETTH, SRUEE SRR RS R R RBOR . A (RT il — P9 R ERB= 53 A 7 B
PRRIEAY 5 EMSmE (ARE) EHETEE. RIEMomEMRT. M FEARET. BZINC
EEF CHOER™) FREY KB E AR AR — A E el 55508 .

/1 —. FEB
LEeMBEELRERA (EXSHEEEELRTELERHE (ERBERFE )

2025483 14H, &MRESREA (EXeREEEELRITELATME FERBERA ) GEHHEY ™, (4
INEY BT E-EBFR REMET NEEERE. LRAE. IERREIEEER. RREM. JEIIT R EREMTE
ML, RXE (PEARESTBUETNE) (HH™ MEEA%. BRETER=RKERZN:

(D BEXNGEET F. (CHINE) 5 508 IR 3 R kAT RIS E SO RpLE";  (bIT7E) 3
FUHI R SRR B A B A EL 2 B SN RN E S SR, FFERREA A RESOLAEENHSRE
i

() FHATBUE TP IERRF . (R TIIMED) H-E+-BRFATESE TR P P b HIE, Y TR AR T & T o R R A
B (=) BEALEMBSREAERRRAPARBSHRELEERLRBENREE, RERFEIRME, MRS

R, WZATEATRFEWERE; (2D BEAPREERE RE R SRS B 1T, B8 IR MR JE e SRt
RSB HARTER, MATBATEHERK; (=) WHEREE. TBEEMN. ME. JEHHFRRE, FEE—PIHA

1



RS ERARVURIELARER; () ATBUb TP e D Z DA SRR VA B B BREE ROMIRE, MISRIRIARE S (3D H
b 7 EE LB TE -

(3) BEAFEANLSBSGNFRE. EIHRM PR BERIEFERNERLT, CHNE) BHEHNEMBL+
FNE 53 B AT TR Yok N\ 5T 75 A T A 3 R AL AT SIEASU B ol B2 22

M 1 T 3

ChbT]IpIE) DAL o EUINGR RPEAR 7 RO 5 SRS, N SRS E BRI HRR, A
77 905 A AR K il X B2 1 B L 43R R B RS S 3

L. EMBELSREA (SRMIHTRESHERE (ERBERFE )

ERIEE B RT2025FE3A28H KA (SR REIREEIMNE GEREAF ) C(FRmEBEZIEDE) ™ o (TR
BAMINEY HARL %, ERHEERNALUTILA:

(D ZEHENAZEELER M. BIE ZRESMINE) B+ 2%, SMVMARRZE P EHERERE SR,
FIRIRYE = REAINEY B=105%, REEFELHE, SRVUGARERRAS RE A RZEEAMER, AR EE
TRANZ IR B AR BRANEZ LR, THRESRIT LR SRR, SRYUERM T2 3 RN, H-BEalRR
WAZET RS TR 0ESERE E®EF,

(2) BR#IRFIPRIKE.  (FRIEBPEAMED 8= E B MR R 32 88 1 VP0G B SO R I By —4F, B H PRAfR
FEEER, FERTAEE R N TIFEERERE—RERD B, SRYAETZENRER SIEHIL.

(3) ARy 655 L EBRHEF . (FFRELMEIME) MBS IR65HE 2 L L K& - EEE 2 5w K™ i, M
LHBATRANER XSS, ERSMIMEHEX ST . FEERE. X Ea. BVi%IrmimbriE.

HE 1 i 3

= B L I BTSSR RS AP B 45, BTEMRER™ WX, RERPARE
SR RAT IR o

.MU ERRERA (BMLBITRESELEEHEIE)

20254831, £RMBE SRR (FRTREEEWSEEIME) ¢ RITREDEY D o GRATREINE) 15
H2025€ 103 1 HERAT, FEAHESMELTPREE, BPERFELRE.

(HRATRAEINE) EH FRLRAT RIS S, /K. B, AFESSR-EFH- NS, RIFRTENREY
HIBOLZ AR ST, ERMITAEREHELELRER™ . SWNEY . NEEEEIER &, 85 4 H R
& B RETN.

CERATREEINE) RrRRIAMRAT Bx = MR LA . P A BT RIUAE MM, RETFHIESREHE. AN, R
TEREVNFEIFHESLEEENS, BFERAKITL. ZFEERE. HEIERMR, PLmEIRE, Bk R AR
FHE. CRATARMME) ZOREUT RO AR B SN E AT, SeBERIEREMNME F SIS, ZORMATREBH
RAPE WG RERRS B ST SARKEA . BPHERRER, HRE S MENL. 3T 27 0 RN RS

UL, BAEI X RE R S, R AR R

WEERERR, BE RITREMNE) B 500E, REHESRIE R RATHZ i E 55 Bt S B8 B AR5 S

BEHEIFSE SRMBNSRIEETE, IEFES. SERSENRERITIER™RIRELSES . HTREES
2



BENFAFE SRR, FRE (RITREMNE) F2&0E, RLRTIAEESEREAEES, AN TITHE
LEHTLRREEHTE . A CRATREPE) AFRITREESEAZESRRNE-EE™ R, UREEREEEY
BOGEARSBRBUA B BB o RDARATIER B AT NS R, RS EE, RERBELEE
SEBANEERRBIE, WHXRSESEBANFEGRHERRER, GFEERRT: ARFESEENEE KR FHRL
RESMESTINMET LT, EENAFIERBRRESHE ST AMET =127n, EFEIEFEEESUHLBLAD>T=
F, E=ZFNRZENTELL N EIERRE WS DL, FEER. TBIEHME 55 SR &g BN R TR
SRSEEANIMER. BUF B 8RS A2 B0 F R R

7 5] T 7

CHRATRBEINE) BRAGHH TR RTREHE LS EENE SEEME, BWFEE. B35,
XHAT S MR -

4 EMEERA ARTER<EFRRITESREERDPE>HRE)

202553 H28H, ERESRA (CRTBH<ERRAT SREEEMEHRE)  CBBRIREY ™), 3 GEFRITS5EKHE
HINE) BINADFICHATE, SEHE DY TS 4«

(1) FRIPOMAETE EN RIEE . KIE CRTHESHFRIPE AT TERLHETR) BERMRTEY . RERESABESE
PRI EE RASBCRAFBNBERT R, (BBE) 7 GEFRAT SRS M) B+ 558 3 s g™ & &
TR B 7= R N TPOR e i 65 5 R TG 5

(2) FAUESFZ 5 Pl PO KA BARME . IR (5T HRALRH BT 3 iR 25 BHE QUHTRET Bt 427 70 R R i) )\ % i it )
B RIERABR AR BRI KRB ER, £ GEFRTSRAMEEIMNEY B+ 5658 =30 W eSS 5 Bl € 2
KELE B AR HE -

(3) Z51E5 51POSE IS BO 5 B3 3 72 AR TR (0 PR B 00 P9 L T o e o A ol s 55 473 308 5 9 i 308 A U 388 A M U W
(ERksE) MEx GEFHRITSAMERIMNE) B2+ —FBE=3H XS 5IPOIIS L & 1 B 35 7T DIZE K U I IR B A
FEIREEAES I E o

(4 fgedr (ARNE) o (BEE) 7 GERRITSRMEEINE B2 HH%. B2\ FhlngxEbEd s
ROETABRELAAFBHRRE, BE=T=FFHBERSBEANBER”. FAT—% AHAIAKENREES
B, NEM GEFRRTSREEEME) FREFHIE.

M 1 T 5

KRBT DTN, BERREAT. BACIRME. BRERENRR. RERDRE.

5. EMERAG (LW AFAGEHEETERSE)

H2007FE I &R A (LT ARG BB EEEY (RSP EY ™) PR, 20215 08N GESFIE) SLHiEME RE
i, 2025537260, AEEH (AFE) T REERATZ TN BURKRER, HIIE ZKRGHRET (2025F (5
B D o ARBUERREL TN E:

(D R BB BUIIT . 20255 (FHIMEY B3R E— R ZRER LT AR R T 8 SL R R Al
BOFES T BEFRNMARLRARKER. 0 LA & LW EHIRBEHR AN, FHEMAFEERBANRE, CEXH
e WHEHER. AAWS] . BAFRENE. FERBN . SR A= S8 W R s & 07 5 .

3



() AT AR TR R . 20254 (FHHINEY BTAZFBZRERETAALETILER, A EREEFHEAR, 7
A bz, BERERE RBUT RS IER.

Q) HHEEMKENERE. IaH (AFE) XRTAFRESHNEE (RFRHAFUESSHFITZASERKLS
£) 5 20256 (EPINE) MBRAXR ET AT KBS XEFSKMRNE, FHERETHHRSKTES X5, AEAFTER
SHTHES X5

M 1 T 3

20254 (EBUMED) SRR BFRRE .. MUTIVERUBEER. RAGRESEH. ELRETE, IR
AT R R R R B E A

Il - sums
L. R R R SR O B B R B M 9 0 K

20254F3H, SRMSE BRALITRIE KRR I G SR BORR R TAE, BEMRBI RS R R . 3
WAEZEGRE: BRI, BOTR &I 58 LR MN0% IR EE80%, FTHRMMMLEEKE+F, KAt
AR RES ISR RIRE PR, W23 E R EIE LA XA AT L. 25RANRITRAESRE
LERAMNEE RS, BERBREWARIT . Bl i W ARAT AR T B ARAT o B diolk PR A SR K BT AR 7 A0 R4
FRLR. SREESRRBERIXDRITETSN. HEEENGE TEEN, @eZRU0ERMNER, MR eMNgi
7, BRPeEmELAL.

2. EMMERRRA (KT —B Y KEm B ™ 832 5 BASE & 8 E )

20244F9H , SMRE SRR ST HIFERBEH A T B RY KA TERERD M TV REMBE T REA
F BB R R RV B BB K TSR B R M ARAT B SL SR B R A W B B B R Y B R LA 18R
W, S REEART SR B R A A SRR AR, BiESRISMRTEL2E R, SLHEH-E35001Z7T.
FEULEA b, SRUSE SR T025F3ASHENE (CRTE— DI RERMB R A T BB EARKIER) AT KRR
BRI ), (YRR AERD SR A KRBT AR ERE R AR R E R RO KRR A
WHTER B B RE R &S 5RERA, FESHBE B AT KRR . REGE LR SRETmETT &.

BLIEM SR (AFE) THETER. REBIEREME. AEHEXHF

MERST2025E3 A28 KA (CRTBBEMEFHBRMERIRE) CRTBE. RIEEMES JI SRR SR e )
X881 S R HEAT B, H P SLRARSNA U T LRERKE:

(1D BEBR. BARSHRNE, B BARLSMRRE BB BARE"; BERRATRMBH A 7 £ =2 h
SR EIBUR 55 B 2 R /B AR A 2 AR 7 1 i

(2) HIH (AT FAXRFHBRRASNERFABEFS, BEMHRME.
(3) MIEREGZRMIEFRBERNFNE, ELUEERMIEESE.
4 FEARBRIT. AERFET KBEEHAAXSIT AU E S SRR

4



20254E3A 13H, PEARRIT. SMERHFEEEE AR AT — RSl SR AR R, b, ARG, BRI, &
B MR, R, WAL, WIE. SEE. EKRL W)L BN, ZE. B, BENSATH ST K. RPRAXKABEEAFE
EHE M GBS BGREE P LB AR, (BB SRR R A s TPt X A B A R S P B T A B A S A R
B A mERRAT IR AN RMERECOL S K ERE; B SSRRE, T RIMEURIEE S Bk R ) #
%5, RREWART BB

5 BRI
e https://www.nfra.gov.cn/cn/view/pages/ItemDetail.html?docld=1201210&itemld=951&generaltype=2

https://www.nfra.gov.cn/cn/view/pages/ltemDetail.html?docld=1203032&itemld=917&generaltype=0

https://www.gov.cn/zhengce/zhengceku/202503/content_7015054.htm

e http://www.csrc.gov.cn/csrc/c100028/c7547937/content.shtml

http://www.csrc.gov.cn/csrc/c101953/c7547359/content.shtml

https://www.gov.cn/lianbo/bumen/202503/content_7010782.htm

https://mwww.gov.cn/zhengce/zhengceku/202503/content_7010647.htm

http://www.csrc.gov.cn/csrc/c100028/c7547353/content.shtml

http://camimac.pbc.gov.cn/goutongjiaoliu/113456/113469/5617667 /index.html

English version
% 3R

Haiwen Finance and Asset Management Monthly (March 2025)

Introduction

To make the finance and asset management industry keep abreast of the latest industry developments, Haiwen prepares the “Haiwen
Finance and Asset Management Monthly”. This monthly reading aims to introduce and provide brief comments on regulatory

development and industry news.

In March 2025, regarding regulatory updates, the National Financial Regulatory Administration (“NFRA”) issued the Administrative
Penalty Measures of the National Financial Regulatory Administration (Draft), the Suitability Management Measures for Financial
Institution Products (Draft), and the Commercial Bank Agency Sales Business Management Measures. The China Securities
Regulatory Commission (“CSRC”) issued the Decision on Amending the Measures for the Administration of Securities Issuance and

Underwriting and the Administrative Measures for Information Disclosure of Listed Companies.

Regarding industry developments, the NFRA initiated a pilot program aimed at moderately easing policies on merger and acquisition
loans for technology enterprises and issued the Notice on Further Expanding the Equity Investment Pilot Program for Financial
Asset Investment Companies; CSRC amended and abolished some supporting regulations and regulatory documents in line with the
new Company Law; The People's Bank of China (“PBOC”) and the State Administration of Foreign Exchange (“SAFE’) continue to

expand pilot program for multinational companies' cross-border integrated capital pools.

/ / I Latest Rules and Regulations
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1. NFRA issued the Administrative Penalty Measures of the National Financial Regulatory Administration (Draft)

On March 14, 2025, the NFRA issued the Administrative Penalty Measures of the National Financial Regulatory Administration
(Draft) (the “Penalty Measures”). The Penalty Measures consist of ten chapters and 100 articles, systematically establishing a comprehensive
regulatory framework covering the entire enforcement process—from case jurisdiction, investigation initiation, and evidence collection to
adjudication, rights notification, and decision execution. This represents a significant upgrade from the former Administrative Penalty

Measures of the China Banking and Insurance Regulatory Commission (the “Old Rules”). The revision introduces three major changes:

(1) Expansion of regulatory scope. Atticle 2 of the Penalty Measures replaces the term“banking and insurance institutions” under the Old
Rules with “financial institutions.” Furthermore, Article 96 explicitly includes entities such as financial holding companies and wealth
management companies within the definition of “financial institutions,” while requiring institutions like insurance assessors and concurrent

insurance agents to apply the rules by reference.

(2) Administrative penalty suspension procedures. Article 77 of the Penalty Measures establishes a suspension mechanism for
administrative penalty procedures, specifying five exceptional circumstances under which case processing may be suspended upon approval:
(i) where the party concerned or other persons materially related to the case are under investigation by disciplinary inspection authorities or
judicial organs for suspected violations of discipline or law, and the case remains pending, significantly impacting the administrative penalty
case; (i) where the party concemed is under statutory receivership or other financial risk resolution measures, and either the receivership
period has not expired or the financial risk resolution process remains incomplete, significantly affecting the administrative penalty; (iii) where
the specific interpretation of relevant laws, administrative regulations, rules, or normative documents requires clarification, necessitating an
official interpretation from the competent authority; (iv) where the administrative penalty decision must be based on the outcome of relevant

pending litigation; (v) other circumstances needing suspension.

(3) Respecting parties’ autonomy in disposing their rights. While the Old Rules stipulated that failure to submit an application within the
prescribed time limit would be deemed as waiver of rights, Articles 54 and 56 of the Penalty Measures newly introduce institutional

arrangements allowing administrative counterparts to formally waive their rights to statement/defense and hearing through written declarations.
Haiwen Comment

The Penalty Measures enhance comprehensive risk coverage while strengthening procedural efficiency and substantive rights protection. As a
systematic upgrade to the financial regulatory framework, they provide more operable normative support for preventing and mitigating major

financial risks.

2. NFRA issued the Suitability Management Measures for Financial Institution Products (Draft)

NFRA issued the Suitability Management Measures for Financial Institution Products (Drafi) (the “Suitability Measures”) on March 28,

2025. Comprising six chapters and fifty articles, the Suitability Measures contain several noteworthy provisions:

(1) Prohibition on Selling Unsuitable Products. Article 12 of the Suitability Measures expressly prohibits financial institutions from selling
products that fail to meet suitability requirements to clients. Notably, Article 39 establishes that before an insurance contract is concluded, if a
financial institution determines that the applicant and the insurance product are not suitable for each other, it must advise the applicant to
terminate the subscription. If the applicant does not accept the recommendation to terminate and still insists on entering into the insurance
contract, the financial institution must fully explain the relevant risks and obtain written confirmation that the applicant has made an

independent decision after fully understanding the product information.

(2) Restrictions on Risk Assessment Frequency. Article 30 of the Suitability Measures stipulates that: (i) Investor risk tolerance assessments
shall remain valid for one year in principle; (i) No more than two assessments may be conducted in a single day; (iii) The annual cumulative

total shall not exceed eight assessments. For cases where assessment results differ from the most recent evaluation, financial institutions must:
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(i) Enhance risk disclosure notifications; and (ii) Obtain explicit investor confirmation.

(3) Special protections for investors aged above 65. The Suitability Measures emphasize that when financial institutions sell or trade high-
risk products to clients aged 65 or above, they must fulfill a special duty of care. Financial institutions are required to raise standards in areas

such as sales and transaction procedures, information disclosure, risk notification, and follow-up.

Haiwen Comment

The Suitability Measures aim to address persistent industry challenges—including financial product risk mismatches and inadequate investor

protection—by standardizing financial institutions' suitability management obligations.

3. NFRA issued the Commercial Bank Agency Sales Business Management Measures

In March 2025, NFRA issued the Commercial Bank Agency Sales Business Management Measures (“Bank Sales Measures”). The Bank

Sales Measures take effect on October 1, 2025, mandating the orderly transition and gradual resolution of existing products.

The Bank Sales Measures apply to commercial banks acting as agents in distributing wealth management, insurance, trust, public fund, and
other asset management or financial products. The Bank Sales Measures stress banks’ independent fiduciary duties as agents, prohibiting the
agency sale of products lacking genuine underlying assets, those with opaque structures, or those in violation of applicable laws. Banks are

further forbidden fromengaging in affiliate sales with corporate groups or illegally structuring and splitting products.

The Bank Sales Measures require banks to conduct rigorous due diligence and independent assessments on both product issuers and the
products themselves, prohibiting sales of unvetted products. Banks must establish robust investor suitability frameworks, encompassing risk
profiling, client information verification, and comprehensive sales trail documentation, in order to prevent mis-selling and firmly eliminate
unauthorized or misleading distribution practices. Dedicated management departments, defined operational procedures, and supervisory
accountability mechanisms are mandated, with an obligation to ensure full disclosure to clients regarding product structure, risk points, fees,
and incentive arrangements—safeguarding investors’ right to be informed. Where banks simultaneously act as agent for multiple products,

strict risk segregation and independent product management must be maintained to avoid conflicts of interest.

Notably, under Article 2 of the Bank Sales Measures, agency sales refer specifically to commercial banks being entrusted by licensed financial
institutions under regulatory supervision to promote or distribute financial products issued by such financial institutions. As private fund
managers do not possess financial licenses, commercial banks are still precluded from directly distributing private funds, representing no
substantive change from current regulatory practice. However, the new Bank Sales Measures allow banks to act as sales agent for asset
management products investing in private funds, or products that engage private fund managers as investment advisers. In such cases,
relevant private fund managers must meet certain qualification standards, including, but not limited to, managing at least RMB 500 million in
private equity funds, at least RMB 300 million in private securities funds, holding a three-year track record of registration with the Asset
Management Association of China, and having a clean compliance record over the past three years. Government-funded industry investment

funds are exempt fromthe three-year registration requirement.

Haiwen Comment

The Bank Sales Measures, for the first time, systematically sets forth comprehensive regulatory requirements and legal obligations for banks

engaged in agency sales, offering detailed and highly instructive guidance with far-reaching industry impact.

4. CSRC issued the Decision on Amending the Measures for the Administration of Securities Issuance and

Underwriting

On March 28, 2025, CSRC issued the Decision on Amending the Measures for the Administration of Securities Issuance and

Underwriting (the “Amending Decision”), which introduced revisions to six provisions of the Measures for the Administration of Securities
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Issuance and Underwriting implementing four key adjustments:

(1) Expansion of IPO priority allocation scope. Pursuant to the policy orientation set forth in the mplementation Plan for Promoting
Medium- to Long-Term Capital Market Participation—which requires equal policy treatment for bank wealth management products,
insurance asset management products, and public funds in the new share subscription process—the Amending Decision has added wealth
management products and insurance asset management products to the scope of IPO priority allocation recipients under Article 12(2) of

the Measures for the Administration of Securities Issuance and Underwriting.

(2) Authorization for Stock Exchanges to formulate TPO categorized allocation rules. In response to the requirements outlined in the Eight
Measures on Deepening STAR Market Reforms to Serve Sci-Tech Innovation and Development of New Quality Productive Forces—which
call for piloting categorized share allocation for unprofitable enterprises on the STAR Market—the Amending Decision delegates this

regulatory authority under Article 12(3) of the Measures for the Administration of Securities Issuance and Underwriting.

(3) Cancellation on lending rights during lock-up period for allocation to strategic investors. To address regulatory loopholes where
strategically placed shares achieved de facto circulation through securities lending arrangements, the Amending Decision has eliminated the
provision under Atrticle 21(3) of the Measures for the Administration of Securities Issuance and Underwriting that previously allowed IPO

strategic investors to lend allocated securities during their committed lock-up periods.

(4> Alignment with the new Company Law. The Amending Decision has introduced amendments to Articles 27 and 38 of the Measures for
the Administration of Securities Issuance and Underwriting by adding provisions that prohibit any form of financial assistance or similar
arrangements that may harm corporate interests; has replaced the term “shareholders' general meeting” with “shareholders' meeting” in Article
33; has added Atticle 61 to clarify that provisions related to supervisors in the Measures for the Administration of Securities Issuance and

Underwriting shall not apply to companies that are legally exempt fromestablishing a board of supervisors.

Haiwen Comment

This amendment effectively balances market vitality and order by facilitating capital market participation, strengthening financing support for

sci-tech innovation, closing regulatory loopholes in locked-up share arbitrage, and enhancing legal framework coordination.

5. CSRC issued the Administrative Measures for Information Disclosure of Listed Companies

Since the CSRC first issued the Administrative Measures for Information Disclosure of Listed Companies (the “Information Disclosure
Measures”) in 2007, the rules underwent the first major revision in 2021 to align with the implementation of the new Securities Law. On March
26, 2025, to coordinate with the implementation of the new Company Law and fulfill the requirements of the capital market's “I1+N” policy
framework, the CSRC initiated a second comprehensive revision (the “2025 Information Disclosure Measures”). This revision primarily

focuses on the following four key areas:

(1) Refined regulation of the risk disclosure mechanism. Article 16, Paragraphs 1 and 2 of the 2025 Information Disclosure Measures require
listed companies to systematically disclose risk factors that may materially affect their core competitiveness, operation,
and future development. For companies that have not achieved profitability either at the time of listing or thereafter, they must provide detailed
disclosures on the causes of the losses and the resulting impact on cash flow, business expansion, talent acquisition, team stability, R&D

investment, strategic investment, and the sustainability of production and operations.

(2) Industry-specific disclosure requirements. Article 16, Paragraph 3 of the 2025 Information Disclosure Measures requires listed companies
to make targeted disclosures, based on the characteristics of their respective industries, regarding information that reflects their industry

competitiveness—such as technology, industry positioning, business format, and operational model.

(3) Adaptive adjustment of governance structure. In alignment with the reforms to corporate governance structure under the new Company

Law—which allows joint stock companies to replace the board of supervisors with an audit committee under the board of directors—the 2025
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Information Disclosure Measures have removed provisions relating to supervisors and the board of supervisors of listed companies. The
responsibilities and obligations originally assigned to the board of supervisors have been correspondingly adjusted to become those of the

audit committee.
Haiwen Comment

The 2025 Information Disclosure Measures enhance the depth of risk disclosure, refine industry-specific disclosure requirements, optimize
governance structures, and reinforce the accountability of senior management, thereby laying a solid foundation for the high-quality

development of the capital market.

/ II Industry News

1. NFRA initiated a pilot program aimed at moderately easing policies on merger and acquisition loans for technology

enterprises

In March 2025, NFRA initiated a pilot program aimed at moderately easing policies on merger and acquisition loans for technology enterprises,
with the goal of addressing financing bottlenecks and pain points faced by these companies. The pilot measures notably elevate the ceiling for
"controlling acquisitions" from 60% to 80% of transaction value while extending loan maturity periods from seven to ten years. This pilot
program encompasses 18 technology-rich municipalities including Beijing and Shanghai, spanning three international innovation hubs and
three regional technology centers. Participating financial institutions—comprising major commercial banks, joint-stock banks, and urban
commercial banks—must demonstrate robust operational performance and sophisticated risk management capabilities. Eligible technology
enterprises must exhibit strong innovation capacity and impeccable credit histories. The NFRA will oversee implementation through market-
oriented and rule-of-law principles, directing pilot banks to establish differentiated credit evaluation frameworks, enhance fund utilization

supervision, and cultivate specialized talent in technology finance.

2. NFRA issued the Notice on Further Expanding the Equity Investment Pilot Program for Financial Asset

Investment Companies

In September, 2024, NFRA issued the Notice of Effectively Completing the Work of Expanding the Scope of the Pilot Program of Equity
Investment by Financial Asset Investment Companies and Notice of Expanding the Scope of the Pilot Program of Equity Investment by
Financial Asset Investment Companies, expanding the geographic scope of the equity investment pilot program for financial asset investment
companies established by 5 major commercial banks from Shanghai to 18 cities, including Beijing, and directing large commercial banks and
financial asset investment companies to facilitate the effective implementation of the pilot program. To date, signed agreements have achieved
full coverage across all 18 cities, with the total contracted amount exceeding RMB 350 billion. Building on this experience, on March 5th, 2025,
NFRA issued Notice on Further Expanding the Equity Investment Pilot Program for Financial Asset Investment Companies (“Notice of
Expanding Scope”). The Notice of Expanding Scope supports qualified commercial banks in establishing financial asset investment companies,
expands the investment scope from pilot cities to their respective provinces, and permits insurance capital to participate in the pilot
investments. It substantially broadens the framework in terms of the number of permissible financial asset investment companies, their

investment scope, and funding sources.

3. CSRC Amended and Abolished Some Supporting Regulations and Regulatory Documents for Implementing the

New Company Law

On March 28, 2025, CSRC issued the Decision on Amending Certain Securities and Futures Regulations and the Decision on Amending and

Repealing Certain Securities and Futures Regulatory Documents, revising a total of 88 documents. The key substantive changes include the
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following noteworthy points:

(1) Refining shareholder and shareholders’ meeting provisions. The term "sharcholders” general meeting" has been uniformly revised to
"shareholders’ meeting". Listed companies issuing classified shares are now required to specify the rights, obligations, and minority

shareholder protection measures for such shares in their articles of association.

(2) Implementing new requirements on audit committees under the revised Company Law. Adjustments have been made to regulations

conceming supervisory boards and supervisors to align with the updated Company Law.

(3) Reforming the independent director system. The mandatory requirement for independent directors to issue opinions has been removed,

reflecting the revised independent director framework.

4. PBOC and SAFE continue to expand pilot program for multinational companies' cross-border integrated capital

pools

On March 13, 2025, PBOC and SAFE have decided to further expand the pilot program for multinational companies' cross-border integrated
capital pools involving both domestic and foreign currencies to the following provinces and cities: Tianjin, Hebei, Inner Mongolia,
Heilongjiang, Anhui, Fujian, Shandong, Hubei, Hunan, Guangxi, Chongqing, Sichuan, Guizhou, Yunnan, Xinjiang, and Xiamen. The pilot
program grants multinational companies within the pilot zones the authority to autonomously determine the concentration ratios for foreign
debts and overseas loans, while requiring compliance with macro-prudential principles. It also opens up the both receipt and payment
functions for both domestic and foreign currencies of overseas member units through domestic master accounts held by multinational
companies in the pilot zones. Additionally, the program optimizes the processing procedures for cross-border RMB receipts and payments and
streamlines business processes. For routine transactions that do not involve foreign debt or overseas loan quotas, commercial banks are

authorized to handle themdirectly.

Source of Information:

e https://www.nfra.gov.cn/cn/view/pages/itemDetail.html?docld=1201210&itemld=951&generaltype=2
e https://www.nfra.gov.cn/cn/view/pages/ItemDetail.html?docld=1203032&itemld=917&generaltype=0
e https://www.gov.cn/zhengce/zhengceku/202503/content_7015054.htm

e http://www.csrc.gov.cn/csrc/c100028/c7547937/content.shtml

e http://www.csrc.gov.cn/csrc/c101953/c7547359/content.shtml

e https://www.gov.cn/lianbo/bumen/202503/content_7010782.htm

e https://www.gov.cn/zhengce/zhengceku/202503/content_ 7010647 .htm

e http://www.csrc.gov.cn/csrc/c100028/c7547353/content.shtml

e http://camimac.pbc.gov.cn/goutongjiaoliu/113456/113469/5617667/index.html
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