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Introduction

To make the finance and asset management industry keep abreast of the latest industry

developments, Haiwen prepares the "Haiwen Finance and Asset Management Monthly". This

monthly reading aims to introduce and provide brief comments on regulatory development and

industry news.

In July of 2023, for new rules and regulations, the State Council released the Regulations on

the Supervision and Administration of Private Investment Funds; the AMAC released

the Measures for the Filing for Private Asset Management Plans of Securities and Futures

Operating Institutions, the Guidelines for Handling the Disappearance of Private Fund

Managers and the Self-Regulatory Inspection Rules of the AMAC; the CSRC issued

t h e Provisions on Improving the Regulation of Specific Short-term Trading (Draft for

Comment) and the Interim Provisions on Position Management of Futures Market; the NAFR

issued the Guidance on Issues Reflected by the Industry Following the Implementation of the

Notice on Regulating the Classification of Trust Business of Trust Companies (I) to the trust

industry, and issued the Implementation Measures for Administrative Licensing of Non-bank

Financial Institutions (Draft for Comment) and the Administrative Measures for Operational

Risk in Banking and Insurance Institutions (Draft for Comment); the SAC issued

the Implementation Rules for Integrity Practice of Securities Operators and Their Staffs; the

PBOC released the Administrative Measures for Data Security in the Business Field of the

PBOC (Draft for Comment). 

For industry news, three financial regulatory authorities (the PBOC, NAFR and CSRC) released

"Urge Rectification of Platform Enterprises’ Financial Business and Improved Normalized

Regulation"; the CSRC answered questions on publicly offered fund fees reform.

1. Regulations on the Supervision and Administration of Private Investment

I   Lat e s t  Rule s  and

Re gulat ions
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1. Regulations on the Supervision and Administration of Private Investment

Funds Were Officially Released

On July 9, 2023, the State Council released the Regulations on the Supervision and Administration of

Private Investment Funds (the "Regulations"), which shall come into force on September 1, 2023.

Th e  Re g u la t io n s  c o n s o lid a t e  a n d  re i t e ra t e  t h e  e xis t in g  re g u la t o ry

re q u ire me n t s  o f  t h e  CSRC,  t h e  A M A C a n d  o t h e r  a u t h o r i t ie s  o n  p r iv a t e

in v e s t me n t  fu n d s ,  a n d  h a v e  f i l le d  a  le g is la t iv e  v o id  a t  t h e  a d min is t ra t iv e

re g u la t io n s  le v e l  fo r  p r iv a t e  in v e s t me n t  fu n d s  a n d  in t ro d u c e d  n e w

p ro v is io n s  s u c h  a s  e xe mp t io n  fo r  fu n d  o f  fu n d s  t h a t  me e t s  s p e c if ic

c o n d it io n s  f ro m b e in g  d e e me d  a s  a n  in v e s t me n t  t ie r,  t h e  e s t a b lis h me n t  o f  a

p r iv a t e  in v e s t me n t  fu n d  mo n it o r in g  me c h a n is m b y  t h e  CSRC,  e t c .

Fu r t h e rmo re ,  t h e  s u p e rv is io n  a n d  a d min is t ra t io n  a u t h o r i t y  o v e r  p r iv a t e

in v e s t me n t  fu n d s  is  h e re b y  u n if ie d  u n d e r  t h e  CSRC,  t h e  me a n s  o f  o v e rs ig h t

d u r in g  a n d  a f t e r  e v e n t s  h a v e  b e e n  e n h a n c e d ,  a n d  t h e  p e n a lt ie s  fo r  i l le g a l

a n d  ir re g u la r  b e h a v io rs  h a v e  b e e n  in t e n s if ie d .

Hai we n Comme nts

A s  t h e  f ir s t  a d min is t ra t iv e  re g u la t io n  in  t h e  p r iv a t e  in v e s t me n t  fu n d

in d u s t ry,  t h e  re le a s e  o f  t h e  Re g u la t io n s  s y mb o lize s  t h e  p e r fe c t io n  o f  t h e

fo u n d a t io n a l  le g a l  s y s t e m fo r  re g u la t in g  p r iv a t e  in v e s t me n t  fu n d s .  I t  a ls o

h e lp s  u n ify  re g u la t o ry  s t a n d a rd s ,  p ro mo t e  fu r t h e r  re v is io n  a n d  imp ro v e me n t

o f  re le v a n t  s u p p o r t in g  re g u la t io n s  a n d  s e lf -d is c ip l in a ry  ru le s ,  a n d  ma rks  a

n e w p h a s e  fo r  t h e  h ig h -q u a li t y  d e v e lo p me n t  o f  t h e  in d u s t ry,  h a v in g

mile s t o n e  s ig n if ic a n c e .

Fo r  d e t a i le d  a n a ly s is  o n  t h e  Re g u la t io n s ,  p le a s e  re fe r  t o  re la t e d  a r t ic le s  o n

o u r  We c h a t  Pu b lic  a c c o u n t s :  " Ha i w e n  Ob s e r v a t i o n  |  An a l y s i s  o f  t h e  Pr i v a t e

Fu n d s  Re g u l a t i o n :  C o r e  C o n t e n t  a n d  Fa r -r e a c h i n g  Imp a c t  o f  a  De c a d e

Mi l e s t o n e  i n  Pr i v a t e  Fu n d s  S u p e r v i s i o n  ( Pa r t  I) " ;  " Ha i w e n  Ob s e r v a t i o n  |

An a l y s i s  o f  t h e  Pr i v a t e  Fu n d s  Re g u l a t i o n :  C o r e  C o n t e n t  a n d  Fa r -r e a c h i n g

Imp a c t  o f  a  De c a d e  Mi l e s t o n e  i n  Pr i v a t e  Fu n d s  S u p e r v i s i o n  ( Pa r t  I I)  " .
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2. AMAC Released the Measures for the Filing for Private Asset Management Plans of

Securities and Futures Operating Institutions

On July 14, 2023, the AMAC released and implemented the Measures for the Filing for Private Asset

Management Plans of Securities and Futures Operating Institutions ("New Filing Measures"), as the

complementary self-disciplinary rules to the Administrative Measures for Private Asset Management

Business of Securities and Futures Operating Institutions and the Administrative Provisions on the

Operation of Private Asset Management Plans by Securities and Futures Operating Institutions.

The Administrative Measures for the Filing for Private Asset Management Plans of Securities and

Futures Operating Institutions (Trial) issued on June 3, 2019, were simultaneously repealed.

Th e  ma in  re v is io n s  in  t h e  Ne w Fil in g  M e a s u re s  in c lu d e :  (1)  e mp h a s izin g  t h e

a c t iv e  ma n a g e me n t  re s p o n s ib il i t ie s  o f  t h e  ma n a g e r  a n d  t h e  d e v e lo p me n t  o f

i t s  p ro fe s s io n a l  c a p a b il i t ie s ,  a n d  c la r ify in g  t h e  p r in c ip le s  a n d  s p e c if ic

re q u ire me n t s  fo r  e n g a g in g  in v e s t me n t  a d v is o rs  fo r  a s s e t  ma n a g e me n t  p la n s ;

(2)  re f in in g  a n d  imp ro v in g  r is k c o n t ro l  a r ra n g e me n t s ,  in c lu d in g  d e t a i le d

re q u ire me n t s  fo r  c o n t ro l  o f  re la t e d  t ra n s a c t io n s ,  e mp h a s izin g  t h e

p ro h ib it io n  o f  d ire c t ly  o r  in d ire c t ly  p a r t ic ip a t in g  in  s t ru c t u re d  b o n d

is s u a n c e ,  e t c . ;  (3)  fu r t h e r  e mp h a s izin g  a n d  c la r ify in g  p ro h ib it iv e  b e h a v io rs ,

s u c h  a s  g u a ra n t e e in g  p r in c ip a l  o r  re t u rn s ,  a n d  e n g a g in g  in  a c t iv i t ie s

c o n f l ic t in g  wit h  a s s e t  ma n a g e me n t ;  (4)  mo d e ra t e ly  re la xin g  e q u it y

in v e s t me n t  o p e ra t io n s ,  o p t imizin g  re q u ire me n t s  fo r  in s t a l lme n t  p a y me n t s ,

a d d it io n a l  fu n d ra is in g ,  p o r t fo l io  in v e s t me n t ,  SPV n e s t in g  la y e r,  e xp e n s e

a llo c a t io n ,  a n d  o t h e r  s e r ie s  o f  re q u ire me n t s .

Hai we n Comme nts

Th e  Ne w Fil in g  M e a s u re s  e le v a t e s  t h e  f i l in g  p ra c t ic a l  e xp e r ie n c e  a n d

ma t u re  f i l in g  s t a n d a rd s  t o  s e lf -d is c ip l in a ry  ru le s ,  a c h ie v in g  a  s y s t e ma t ic ,

o p e n ,  a n d  t ra n s p a re n t  f i l in g  s t a n d a rd .  I t  fu r t h e r  re s p o n d s  t o  t h e  p ra c t ic a l

n e e d s  o f  t h e  in d u s t ry  ( in c lu d in g  a p p ro p r ia t e ly  imp ro v in g  t h e  re le v a n t

re q u ire me n t s  fo r  e q u it y  in v e s t me n t  o p e ra t io n s ) ,  o p t imize s  t h e  f i l in g
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v e r if ic a t io n  s t a n d a rd s  a n d  re q u ire me n t s ,  a n d  a id s  in  c o n t ro ll in g  t h e  r is ks  o f

p r iv a t e  a s s e t  ma n a g e me n t  b u s in e s s ,  p ro mo t in g  t h e  s t a n d a rd ize d

d e v e lo p me n t  o f  t h e  in d u s t ry.

3. CSRC Issued the Provisions on Improving the Regulation of Specific Short-term Trading

(Draft for Comment)

On July 21, 2023, the CSRC released the Provisions on Improving the Regulation of Specific Short-term

Trading (Draft for Comment) (the "Provisions"). The main contents of the Provisions include:

(1)  c l ar i fyi ng  the  appl i c abl e  s ubje c ts  s c ope  of  s pe c i f i c  s hor t - te r m tr adi ng,

l imit e d  t o  s h a re h o ld e rs  h o ld in g  5%  o r  mo re  in  l is t e d  c o mp a n ie s  o r  NEEQ

( Ne w Th ird  Bo a rd )  l is t e d  c o mp a n ie s ,  a n d  d ire c t o rs ,  s u p e rv is o rs ,  a n d  s e n io r

e xe c u t iv e s  t h e re o f .  In v e s t o rs  wh o  d o e s  n o t  q u a lify  a t  t h e  t ime  o f  b u y in g

b u t  d o  a t  t h e  t ime  o f  s e l l in g  is  s t i l l  r e q u ire d  t o  c o mp ly  wit h  t h e  s p e c if ic

s h o r t - t e rm t ra d in g  s y s t e m;

(2)  de f i n i ng  the  s c ope  of  s e c ur i t i e s  appl i c abl e  to s pe c i f i c  s hor t - te r m

tr adi ng ,  in c lu d in g  s t o c ks  a n d  o t h e r  s e c u r i t ie s  wit h  e q u it y  a t t r ib u t e s ;

(3)  c l ar i fyi ng  the  s tandar ds  for  c al c u l at i on  of  s e c ur i t i e s  hol di ng s,

s p e c ify in g  t h a t  s h a re s  h e ld  b y  ma jo r  s h a re h o ld e rs ,  d ire c t o rs ,  s u p e rv is o rs ,

s e n io r  e xe c u t iv e s ,  a n d  t h e ir  s p o u s e s ,  c h ild re n ,  a n d  p a re n t s ,  a s  we ll  a s

s h a re s  h e ld  b y  u t i l izin g  o t h e r  p e o p le ' s  a c c o u n t s ,  s h o u ld  b e  c o n s o lid a t e d ,

a n d  s p e c if ic  s h o r t - t e rm t ra d in g  s h o u ld  n o t  b e  c a lc u la t e d  a c ro s s  d if fe re n t

t y p e s  o f  s e c u r i t ie s ;

(4)  de f i n i ng  the  buyi ng  and s e l l i ng  be havi or  of  s pe c i f i c  s hor t - te r m tr adi ng ,

and c l ar i fyi ng  11  e xe mpt i ons ,  in c lu d in g  p re fe r re d  s t o c k c o n v e rs io n ,

e xc h a n g e a b le  b o n d s  c o n v e rs io n ,  a n d  c o n v e r t ib le  b o n d  c o n v e rs io n ;

(5)  e s tabl i s h i ng  the  appl i c abl e  s tandar ds  for  dome s t i c  i ns t i tut i ons.  Th e

Pro v is io n s  s p e c if ic a l ly  c la r ify  t h a t  s e c u r i t ie s  h o ld in g s  o f  s o c ia l  s e c u r i t y

fu n d s ,  b a s ic  p e n s io n  in s u ra n c e  fu n d s ,  a n n u it y  fu n d s ,  p u b lic ly  o f fe re d
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fu n d s ,  a n d  c o lle c t iv e  p r iv a t e  a s s e t  ma n a g e me n t  p ro d u c t s  ma n a g e d  b y

s e c u r i t ie s  a n d  fu n d  o p e ra t io n  in s t i t u t io n s  s h a ll  b e  c a lc u la t e d  s e p a ra t e ly  b y

p ro d u c t  (o r  p o r t fo l io ) ;  q u a lif ie d  p r iv a t e  s e c u r i t ie s  fu n d  ma n a g e rs  ma y

c a lc u la t e  p o s it io n s  b y  p ro d u c t  u p o n  a p p lic a t io n  t o  t h e  A M A C;

(6)  c l ar i fyi ng  the  appl i c abl e  s tandar ds  for  for e i g n  i nve s tor s.  In  a c c o rd a n c e

wit h  t h e  p r in c ip le  o f  in t e rn a l  a n d  e xt e rn a l  c o n s is t e n c y,  a l lo w q u a lif ie d

fo re ig n  p u b lic  fu n d  ma n a g e rs  t o  c a lc u la t e  t h e ir  p o s i t io n s  o n  a  p ro d u c t -b y -

p ro d u c t  b a s is  u p o n  a p p lic a t io n  t o  t h e  CSRC,  a n d  e xe mp t  t h e  Ho n g  Ko n g

Se c u r i t ie s  Cle a r in g  Co mp a n y  Limit e d  f ro m t h e  a p p lic a t io n  o f  t h e  s p e c if ic

s h o r t - t e rm t ra d in g  s y s t e m u n d e r  t h e  Sh a n g h a i- Ho n g  Ko n g  St o c k Co n n e c t

a n d  t h e  Sh e n zh e n - Ho n g  Ko n g  St o c k Co n n e c t  me c h a n is m;

Hai we n Comme nts

Th e  S e c u r i t i e s  La w s e t s  o u t  t h e  p r in c ip le  p ro v is io n s  o n  t h e  s h o r t - t e rm

t ra d in g  s y s t e m.  On  t h is  b a s is ,  t h e  Pro v is io n s  s u mma r ize  t h e  re g u la t o ry

p ra c t ic e  o f  s h o r t - t e rm t ra d in g  a n d  e xp lic i t ly  s t ip u la t e  t h e  a p p lic a b le  s c o p e ,

e xe mp t io n  s i t u a t io n s ,  p o s i t io n  c a lc u la t io n  b y  p ro d u c t  in  c a s e  o f  s p e c if ic

in s t i t u t io n a l  p o s i t io n s ,  a n d  fo re ig n  in v e s t o r  a p p lic a t io n  s t a n d a rd s .  I t  h e lp s

s t a n d a rd ize  t h e  re g u la t io n  o f  s p e c if ic  s h o r t - t e rm t ra d in g ,  s t a b il ize  ma rke t

e xp e c t a t io n s ,  e n h a n c e  t ra n s a c t io n  c o n v e n ie n c e ,  in c re a s e  t h e  a t t ra c t iv e n e s s

o f  t h e  A -s h a re  ma rke t ,  a n d  p ro mo t e  t h e  o p e n in g  u p  a n d  h ig h -q u a li t y

d e v e lo p me n t  o f  t h e  c a p it a l  ma rke t .

4. CSRC Released the Interim Provisions on Position Management of Futures Market

On July 31, 2023, the CSRC released the Interim Provisions on Position Management of Futures

Market (“Interim Provisions”), the main content of which includes: (1) specifying the principles for

formulating or adjusting position limits, the setting methods thereof, and regulating trading behavior;

(2) establishing principle regulation of hedging activities, explicitly setting forth the obligations of

futures exchanges for approval and management and requiring that hedging position limits should
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correspond to the scale of traders' risk management activities, market risk tolerance; (3) improving large

position reporting system, further enriching the content of reporting and the obligations of reporting

party, and specifically authorizing futures exchanges to require traders to submit relevant information

regarding their participation in domestic and overseas futures markets, over-the-counter derivative

markets, and spot markets; (4) specifying requirements for position consolidation, specifically, requiring

futures exchanges to consolidate the positions of the same trader on the same type of trading code

 with multiple members and those of multiple accounts where a de facto control relationship exists, and

establishing principle rules for exemptions related to position consolidation.

Hai we n Comme nts

Po s it io n  ma n a g e me n t  is  t h e  c o re  re g u la t o ry  me a n s  a n d  me t h o d  in  t h e

fu t u re s  ma rke t .  Ba s e d  o n  re g u la t o ry  p ra c t ic e  e xp e r ie n c e ,  t h e  In t e r im

Pro v is io n s  imp le me n t  t h e  ma n a g e me n t  re q u ire me n t s  re la t e d  t o  p o s it io n

limit s  a n d  h e d g in g  u n d e r  t h e  Fu t u r e s  a n d  De r i v a t i v e s  La w,  e n h a n c e  t h e

p re c is io n  o f  p o s it io n  ma n a g e me n t ,  c o n t r ib u t in g  t o  re g u la t in g  fu t u re s  ma rke t

p o s it io n  b e h a v io r,  a n d  p ro mo t in g  t h e  s t a b le  o p e ra t io n  o f  t h e  fu t u re s

ma rke t .

5. NAFR Issued the Guidance on Issues Reflected by the Industry Following the

Implementation of the Notice on Regulating the Classification of Trust Business of Trust

Companies (I) to the Trust Industry

In July 2023, the NAFR issued the Guidance on Issues Reflected by the Industry Following the

Implementation of the Notice on Regulating the Classification of Trust Business of Trust Companies

(I) (the "Guidance") to the trust industry.

Th e  Gu id a n c e  fo c u s e s  o n  p ro v id in g  fu r t h e r  d ire c t io n  fo r  t h re e  ma in

a s p e c t s :  a s s e t  ma n a g e me n t  t ru s t s ,  a s s e t  s e rv ic e  t ru s t s ,  a n d  o t h e r  re la t e d

is s u e s .  Th e  ma t t e r s  t h a t  h a v e  a t t ra c t e d  s ig n if ic a n t  ma rke t  a t t e n t io n

in c lu d e :  (1)  c la r ify in g  t h a t  t ru s t  c o mp a n ie s  ma y  p ru d e n t ly  c a r ry  o u t  n o n -

s t a n d a rd  d e b t  a n d  u n lis t e d  e n t e rp r is e  e q u it y  in v e s t me n t  b u s in e s s ;  (2)

p e rmit t in g  s t a n d a rd  t ru s t  p ro d u c t s  t o  c o n d u c t  b o n d  re p u rc h a s e  b u s in e s s  in
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t h e  o p e n  ma rke t  a c c o rd in g  t o  t h e  p ro p o r t io n  s t ip u la t e d  in  t h e  Gu i d i n g

Op i n i o n s  o n  Re g u l a t i n g  As s e t  Ma n a g e me n t  Bu s i n e s s  o f  F i n a n c i a l

In s t i t u t i o n s  ( t h e  "Ne w As s e t  Manag e me nt  Re g ul at i ons" ) ;  (3)  c la r ify in g  t h e

n u mb e r  a n d  q u a lif ic a t io n s  o f  in v e s t o rs  in  a s s e t  ma n a g e me n t  t ru s t s  s h a ll  b e

imp le me n t e d  in  a c c o rd a n c e  wit h  t h e  p ro v is io n s  o f  t h e  Ne w A s s e t

M a n a g e me n t  Re g u la t io n s ;  (4)  s p e c ify in g  t h a t  a s s e t  s e rv ic e  t ru s t s  ma y

" c o n d it io n a lly  c a r ry  o u t "  t ru s t  lo a n  b u s in e s s .

Hai we n Comme nts

Th e  Gu id a n c e  t ime ly  re s p o n d s  t o  c e r t a in  is s u e s  fa c e d  b y  t ru s t  c o mp a n ie s  in

t h e  imp le me n t a t io n  o f  t h e  N o t i c e  o n  Re g u l a t i n g  t h e  C l a s s i f i c a t i o n  o f  Tr u s t

Bu s i n e s s  o f  Tr u s t  C o mp a n i e s .  I t  fu r t h e r  c la r if ie s  c e r t a in  s t a n d a rd s ,  lo g ic ,

a n d  e le me n t s  o f  t ru s t  b u s in e s s  c la s s if ic a t io n ,  d if fe re n t ia t e s  t h e  b o u n d a r ie s

o f  s imila r  t ru s t  b u s in e s s e s ,  a n d  s p e c if ie s  c e r t a in  in v e s t me n t / ra is in g

re q u ire me n t s  fo r  s o me  t ru s t  b u s in e s s e s ,  t h e re b y  fa c i l i t a t in g  t h e

s t a n d a rd ize d  d e v e lo p me n t  o f  t ru s t  b u s in e s s  c la s s if ic a t io n .

6. PBOC Released the Administrative Measures for Data Security in the Business Field of

the PBOC (Draft for Comment)

On July 24, 2023, the PBOC issued the Administrative Measures for Data Security in the Business Field

of the PBOC (Draft for Comment) (the "Administrative Measures"). The scope of application of the

Administrative Measures is the data processing activities related to various types of businesses

conducted within China that the PBOC undertakes to supervise and manage. The main content of the

Administrative Measures includes: (1) standardizing requirements for data classification and grading,

specifying that data is divided into three levels: general data, important data, and core data; (2)

proposing overall requirements for data security protection; (3) specifying the baseline requirements of

security compliance for the full process of data processing activities; (4) detailing compliance

requirements for risk monitoring, assessment and audit, and incident handling measures, etc.; (5)

clarifying the PBOC's regulatory measures and the legal responsibilities of data processors in cases of

violation. Additionally, it is worth noting that the draft explanation of the Administrative Measures
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points out that clauses such as "important data shall be stored within the territory of PRC" and

"declaring security assessments for cross-border transfer of data under prescribed circumstances" are

reiterations of legal obligations expressly provided by the promulgated higher-level laws, and without

imposing additional compliance requirements.

Hai we n Comme nts

Th e  A d min is t ra t iv e  M e a s u re s  fu l ly  a r t ic u la t e  re la t e d  la ws  a n d  re g u la t io n s

s u c h  a s  t h e  Da t a  Se c u r i t y  La w,  d e t a i l in g  a n d  c la r ify in g  t h e  b a s e lin e

re q u ire me n t s  fo r  d a t a  s e c u r i t y  c o mp lia n c e  in  t h e  PBOC's  b u s in e s s  f ie ld .

Th e y  a re  imp o r t a n t  s u p p le me n t s  t o  t h e  d a t a  s e c u r i t y  ma n a g e me n t  s y s t e m in

t h e  f in a n c ia l  in d u s t ry,  p ro v id in g  a  re g u la t o ry  b a s is  fo r  d a t a  s e c u r i t y

ma n a g e me n t  b y  d a t a  p ro c e s s o rs  in  b a n kin g  in d u s t ry  wit h in  t h e  PRC.

Fu r t h e rmo re ,  a c c o rd in g  t o  t h e  A d min is t ra t iv e  M e a s u re s  a n d  i t s  d ra f t in g

e xp la n a t io n ,  t h e  PBOC ma y  is s u e  o t h e r  d e t a i le d  re g u la t io n s  o n  ma t t e r s

re la t e d  t o  t h e  p ro t e c t io n  o f  p e rs o n a l  in fo rma t io n  in  t h e  b u s in e s s  f ie ld  o f

t h e  PBOC in  t h e  fu t u re .

7. NAFR Issued the Implementation Measures for Administrative Licensing of Non-Bank

Financial Institutions (Draft for Comment)

On July 21, 2023, the NAFR formulated and revised the Implementation Measures for Administrative

Licensing of Non-Bank Financial Institutions (Draft for Comment) (the “Implementation Measures”).

The revisions involved focus on the following three aspects:

(1)  adjus tme nt  of  c e r tai n  admi ni s tr at i ve  l i c e ns i ng  c ondi t i ons:  in

c o n ju n c t io n  wit h  t h e  re c e n t  re v is io n s  t o  t h e  A d min is t ra t iv e  M e a s u re s  fo r

Co rp o ra t e  Gro u p  Fin a n c e  Co mp a n ie s  a n d  t h e  A d min is t ra t iv e  M e a s u re s  fo r

A u t o mo b ile  Fin a n c e  Co mp a n ie s ,  s y n c h ro n izin g  t h e  a d ju s t me n t  o f  e n t ry

s t a n d a rd s  fo r  in s t i t u t io n  e s t a b lis h me n t  a n d  b u s in e s s  q u a lif ic a t io n

a p p ro v a ls ;  a n d  p u rs u a n t  t o  t h e  Gu id in g  Op in io n s  o n  St re n g t h e n in g  t h e

Su p e rv is io n  o f  No n - f in a n c ia l  En t e rp r is e s  In v e s t in g  in  Fin a n c ia l

In s t i t u t io n s ,  mo d e ra t e ly  in c re a s in g  t h e  n e t  a s s e t  ra t io  re q u ire me n t s  fo r
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n o n - f in a n c ia l  e n t e rp r is e s  a c t in g  a s  c o n t ro ll in g  s h a re h o ld e rs  o f  n o n -b a n k

in s t i t u t io n s ,  a n d  imp le me n t in g  i t  in  a c c o rd a n c e  wit h  t h e  p r in c ip le  o f  t h e

o ld -v e rs u s -n e w d iv id e ;

(2)  i mpl e me ntat i on  of  e xpande d for e i g n  ope ni ng  de pl oyme nt:  a b o lis h in g  t h e

re s t r ic t io n  t h a t  o v e rs e a s  n o n - f in a n c ia l  in s t i t u t io n s  c a n n o t  b e  s h a re h o ld e rs

o f  f in a n c ia l  a s s e t  ma n a g e me n t  c o mp a n ie s ;  c a n c e ll in g  t h e  t o t a l  a s s e t

re q u ire me n t s  fo r  o v e rs e a s  f in a n c ia l  in s t i t u t io n s  a c t in g  a s  s h a re h o ld e rs  o f

f in a n c ia l  a s s e t  ma n a g e me n t  c o mp a n ie s ;  c a n c e ll in g  t h e  t o t a l  a s s e t

re q u ire me n t s  fo r  o v e rs e a s  f in a n c ia l  in s t i t u t io n s  t o  in v e s t  in  f in a n c e

c o mp a n ie s  a s  s t ra t e g ic  in v e s t o rs ,  a n d  a l lo win g  mu lt in a t io n a l  g ro u p s  t o

d ire c t ly  in i t ia t e  t h e  e s t a b lis h me n t  o f  fo re ig n - fu n d e d  f in a n c e  c o mp a n ie s ;

c a n c e ll in g  t h e  t o t a l  a s s e t  re q u ire me n t s  fo r  d o me s t ic  a n d  fo re ig n  n o n -

f in a n c ia l  in s t i t u t io n s  a c t in g  a s  s h a re h o ld e rs  o f  a u t o mo b ile  f in a n c e

c o mp a n ie s ,  a n d  a d ju s t in g  s u c h  re q u ire me n t s  t o  t h e  re le v a n t  p ru d e n t ia l

c o n d it io n s ;

(3)  advanc e me nt  of  s i mpl i fyi ng  admi ni s tr at i on  and de l e g at i ng

powe r :  a b o lis h in g  t h e  a d min is t ra t iv e  a p p ro v a l  o f  n o n -b a n k in s t i t u t io n s

is s u in g  n o n -c a p it a l  b o n d s ,  re p la c in g  i t  wit h  a  re p o r t in g  p ro c e s s ;  a n d

e s t a b lis h in g  t h e  s h e lf  is s u a n c e  me c h a n is m fo r  c a p it a l  b o n d s .

Hai we n Comme nts

Th e  Imp le me n t a t io n  M e a s u re s  a l ig n  wit h  n e wly  in t ro d u c e d  re g u la t o ry

s y s t e ms  a n d  p o lic y  o r ie n t a t io n  re q u ire me n t s  in  re c e n t  y e a rs ,  a imin g  t o

fu r t h e r  s t re n g t h e n  re g u la t o ry  p o lic y  g u id a n c e ,  e n h a n c e  t h e  q u a li t y  a n d

e f f ic ie n c y  o f  e n t ry  re g u la t io n ,  imp le me n t  t h e  s imp lif ic a t io n  o f

a d min is t ra t io n  a n d  t h e  d e le g a t io n  o f  p o we r,  a n d  fu lf i l l  t h e  d e p lo y me n t  fo r

o p e n in g  u p ,  wh ic h  wil l  h e lp  t o  fu l ly  s t imu la t e  t h e  ma rke t  v i t a l i t y  o f  n o n -

b a n k in s t i t u t io n s .

8. SAC Issued the Implementation Rules for Integrity Practice of Securities Operators and
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Their Staffs

On July 21, 2023, the SAC modified the Implementation Rules for Integrity Practice of Securities

Operators and Their Staffs implemented in 2020, and released the revised version (“New

Implementation Rules”).

Th e  ma in  c o n t e n t  o f  t h e  Ne w Imp le me n t a t io n  Ru le s  in c lu d e s :  (1)  fu r t h e r

c la r ify in g  a n d  imp ro v in g  in t e rn a l  c o n t ro l  me c h a n is ms ,  e mp h a s izin g  t h a t

s e c u r i t ie s  o p e ra t o rs  s h o u ld  e s t a b lis h  a n d  imp ro v e  t h e  le a d e rs h ip

me c h a n is m a n d  b a s ic  in s t i t u t io n a l  a r ra n g e me n t s  fo r  ma n a g e me n t  o f

in t e g r i t y  p ra c t ic e  a t  t h e  c o mp a n y  le v e l ,  a n d  re q u ir in g  t h a t  t h e  re la t e d

wo rkin g  p a p e rs  fo r  t h e  p re v e n t io n  a n d  c o n t ro l  o f  r is ks  in  in t e g r i t y  p ra c t ic e

b e  re t a in e d  b y  s e c u r i t ie s  o p e ra t o rs  fo r  n o  le s s  t h a n  10 y e a rs ;  (2)

in t ro d u c in g  mo re  s p e c if ic  a n d  d e t a i le d  re g u la t io n s  fo r  in t e g r i t y  p ra c t ic e  in

ke y  r is k a re a s  fo r  s e c u r i t ie s  o p e ra t o rs  a n d  t h e ir  s t a f f s  wh ile  c a r ry in g  o u t

s e c u r i t ie s  b u s in e s s  a c t iv i t ie s ;  (3)  s t re n g t h e n in g  s e lf -d is c ip l in e

ma n a g e me n t ,  e xp lic i t ly  in c o rp o ra t in g  t h e  s i t u a t io n  o f  in t e g r i t y  p ra c t ic e  in t o

t h e  s c o p e  o f  b u s in e s s  in s p e c t io n ,  imp ro v in g  ma n a g e me n t  me a s u re s ,  a n d

e n h a n c in g  t h e  e n fo rc e a b il i t y  o f  t h e  ru le s .

Hai we n Comme nts

Th e  in t ro d u c t io n  o f  t h e  Ne w Imp le me n t a t io n  Ru le s  h e lp s  t o  e n h a n c e  t h e

imp le me n t a t io n  o f  t h e  in t e g r i t y  s y s t e m,  p ro mo t e  t h e  imp le me n t a t io n  o f  t h e

re q u ire me n t s  fo r  b u ild in g  a n  in t e g r i t y  e c o s y s t e m wit h in  t h e  s e c u r i t ie s

in d u s t ry  in s t i t u t io n s ,  a n d  c o n t in u o u s ly  fo s t e r  t h e  c u lt u re  o f  in t e g r i t y  in

t h e  s e c u r i t ie s  in d u s t ry.

9.NAFR Released the Administrative Measures for Operational Risk in Banking and

Insurance Institutions (Draft for Comment)

On July 28, 2023, the NAFR issued the Administrative Measures for Operational Risk in Banking and
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Insurance Institutions (Draft for Comment), the main content of which includes: (1) clarifying risk

governance and management responsibilities, such as defining the specific scope and responsibilities

of the three lines of defense in operational risk management, emphasizing that the three lines of defense,

as well as within each line of defense, should establish and improve the mechanisms for sharing risk

data and information; (2) setting basic requirements for risk management, specifying that banking and

insurance institutions should establish basic operational risk management systems, preferences and

transmission mechanisms for operational risk, build robust management information systems, and foster

a positive management culture; (3) detailing management processes and tools, including explicitly

making data security management one of the risk management processes and methods; (4) improving

the supervisory and management responsibilities of the NAFR and industry associations.

Hai we n Comme nts

Op e ra t io n a l  r is k is  o n e  o f  t h e  ma in  r is ks  fa c e d  b y  b a n kin g  a n d  in s u ra n c e

in s t i t u t io n s  in  t h e ir  b u s in e s s  ma n a g e me n t .  Th e  Ad mi n i s t r a t i v e  Me a s u r e s

fo r  Op e r a t i o n a l  R i s k  i n  Ba n k i n g  a n d  In s u r a n c e  In s t i t u t i o n s  ( Dr a ft  fo r

C o mme n t )  u n ify  t h e  re q u ire me n t s  fo r  o p e ra t io n a l  r is k ma n a g e me n t  a c ro s s

v a r io u s  t y p e s  o f  b a n kin g  a n d  in s u ra n c e  in s t i t u t io n s ,  r e t a in in g  e xis t in g

g o o d  ru le s  a n d  p ra c t ic e s ,  a n d  a ls o  in t ro d u c in g  mo re  c o mp re h e n s iv e  a n d

s p e c if ic  re q u ire me n t s  in  re s p o n s e  t o  is s u e s  e xp o s e d  in  p ra c t ic e ,  a n d  t h e

" ma t c h in g  p r in c ip le "  p ro p o s e d  t h e re in  a ls o  re f le c t s  t h e  o v e ra l l  id e a  o f

d if fe re n t ia t e d  s u p e rv is io n .

10. AMAC Released the Guidelines for Handling the Disappearance of Private Fund

Managers

On July 14, 2023, the AMAC released the Guidelines for Handling the Disappearance of Private Fund

Managers (the “Guidelines”), to sort out, standardize, and optimize the process for handling the

disappearance of fund managers, the main content thereof includes, among others, (1) shortening the

period for public announcement of disappearance (from 3 months to 1 month); (2) adjusting the current

practice of suspected disappearance announcements to requiring relevant institutions to promptly

report the situation to the AMAC, reasonably reducing market impact; (3) strengthening the
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punishment measures against  fund managers disappeared, etc.

Hai we n Comme nts

Th e  Gu id e lin e s  fu r t h e r  s t a n d a rd ize  t h e  h a n d lin g  p ro c e s s  o f  t h e

d is a p p e a ra n c e  o f  fu n d  ma n a g e rs  a n d  a re  c o n d u c iv e  t o  p ro t e c t in g  t h e  r ig h t s

a n d  in t e re s t s  o f  in v e s t o rs .  M e a n wh ile ,  we  a ls o  a d v is e  fu n d  ma n a g e rs  t o

p ro mp t ly  u p d a t e  t h e  c o n t a c t  in fo rma t io n  o n  re c o rd  wit h  t h e  A M A C,  a n d

re g u la r ly  p a y  a t t e n t io n  t o  v a r io u s  c o mmu n ic a t io n  in fo rma t io n  t o  a v o id

mis s in g  fe e d b a c k.

11. AMAC Released the Self-Regulatory Inspection Rules of the AMAC

On July 14, 2023, the AMAC released the Self-Regulatory Inspection Rules of the AMAC (“Inspection

Rules”), which revised the "Self-Regulatory Inspection Rules of the AMAC (Trial)" and detailed the

specific requirements for the implementation of on-site and off-site inspections by the AMAC on

private fund managers and their practitioners and other self-regulatory targets.

Hai we n Comme nts

Th e  In s p e c t io n  Ru le s  fu r t h e r  imp ro v e  t h e  s e lf - re g u la t o ry  ma n a g e me n t

me c h a n is m o f  t h e  A M A C,  h e lp in g  t o  c o mb a t  i l le g a l  a n d  ir re g u la r  b e h a v io rs

wit h in  t h e  in d u s t ry  a n d  ma in t a in  g o o d  in d u s t ry  o rd e r.

1.Three Financial Regulatory Authorities Released "Urge Rectification of Platform

Enterprises’ Financial Business and Improved Normalized Regulation"

On July 7, 2023, the PBOC, the NAFR, and the CSRC published an article titled "Urge Rectification of

I I  Indus t ry

Ne ws
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Platform Enterprises’ Financial Business and Improved Normalized Regulation" on their respective

official websites. The article stated that most of the prominent issues existing in the platform

enterprises’ financial business have been rectified, and the priority of the financial regulatory

authorities will shift from centralized rectification to normalized regulation. In the next step, the financial

regulatory authorities will step up efforts to upgrade normalized regulation, all types of financial

activities will be subject to regulation in accordance with the law, and the same regulatory rules will be

applied to the same type of businesses so as to achieve fair regulation; and will implement financial

policies and measures to promote the healthy development of the platform economy, to further

strengthen their inclusive financial services, to boost technological and financial innovation and to

enhance their international competitiveness so as to better support development of the real economy

and to meet the needs of the people’s livelihood.

2. CSRC Answered Questions on Publicly Offered Fund Fees Reform

On July 8, 2023, the first batch of 19 major public fund management companies, including E Funds,

China Asset Management, Zhong Ou AMC, Harvest Fund, and BOCOM Schroders, announced that

they would reduce the fees and custody rates for some of their equity funds. On the same day, the head

of the relevant department of the CSRC also clarified on the Q&A session re publicly offered fund fees

reform that the CSRC has formulated a work plan for publicly offered fund industry fees reform. The

CSRC will further comprehensively optimize the publicly offered fund fees model, steadily reduce the

overall fee level of the industry, and gradually establish and improve a mechanism suitable for China's

national and market conditions, and in line with the development stage of China's publicly offered fund

industry, to promote the healthy development of the industry and make it more consistent with the

interests of investors.

Following the implementation of fee reductions of the above 19 major public fund management

companies, a number of other fund management companies also taken steps towards similar fee

reduction actions.
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