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China to Expand Registration-based IPO System

China to Expand Regist rat ion- based IPO System

– A Brief  Int roduct ion to the Proposed Rules

On  F eb r u ar y  1 ,  2 0 2 3 ,  t h e  CS RC p u b lis h ed  d r a f t  r u les  in  r e la t io n  t o  t h e  ex p an s io n  o f  r eg is t r a t io n - b as ed

s y s t em  ac r o s s  A- s h ar e  m ar k e t  an d  s o lic it ed  p u b lic  c o n s u lt a t io n .  On  t h e  s am e d ay  t h e  t h r ee  m ain lan d

s t o c k  ex c h an g es ,  ie . ,  t h e  S h an g h a i S t o c k  Ex c h an g e ,  t h e  S h en zh en  S t o c k  Ex c h an g e  an d  t h e  Be ijin g  S t o c k

Ex c h an g e  a ls o  p u b lis h ed  d r a f t  an c illa r y  r u les  in  r e la t io n  t o  t h is  m ajo r  s t ep  o f  r e f o r m at io n .   T h e  p er io d  o f

c o n s u lt a t io n  is  1 5  d ay s  an d  en d s  o n  F eb r u ar y  1 6 ,  2 0 2 3 .   T h is  s h o r t  p e r io d  o f  c o n s u lt a t io n  in d ic a t ed  a

s en s e  o f  u r g en c y  an d  s u g g es t s  t h a t  t h e  f u ll im p lem en t a t io n  w o u ld  b e  r o lled  o u t  f a ir ly  s o o n .   T h is  n o t e

in t en d s  t o  s e t  o u t  a  b r ie f  s u m m ar y  o f  s o m e o f  t h e  m o s t  im p o r t an t  c h an g es  b r o u g h t  ab o u t  b y  t h e

p r o p o s ed  r u les .

Ⅰ.  The  re gis tration-bas e d s ys te m re formation: background and s cope

T h e  r eg is t r a t io n - b as ed  s y s t em  r e f o r m at io n  k ic k ed  o f f  in  No v em b er  2 0 1 8  w h en  it  w as  an n o u n c ed  t h a t

S h an g h a i S t o c k  Ex c h an g e  w as  t o  s e t  u p  t h e  S TAR Bo ar d  w h ic h  w o u ld  ad o p t  t h e  r eg is t r a t io n - b as ed

s y s t em  o n  a  p ilo t  b as is .  T h e  s y s t em  w as  t h en  r o lled  o u t  t o  t h e  Ch iNex t  Bo ar d  o f  S h en zh en  S t o c k

Ex c h an g e  in  Au g u s t  2 0 2 0  an d  a ls o  ad o p t ed  b y  t h e  Be ijin g  S t o c k  Ex c h an g e  f o r m ed  in  No v em b er  2 0 2 1 .

 Cu r r en t ly  o n ly  t h e  Main  Bo ar d  ( o p er a t ed  b y  b o t h  t h e  S h an g h a i an d  S h en zh en  S t o c k  Ex c h an g es )  s t ill

ad o p t s  t h e  t r ad it io n a l ap p r o v a l s y s t em .

T h e  d r a f t  r u les  p u b lis h ed  o n  F eb r u ar y  1 ,  2 0 2 2 ,  o n c e  ad o p t ed ,  w ill c o m p le t e  t h e  las t  s t ep  o f  t h e

r e f o r m at io n ,  u p o n  w h ic h  t h e  ap p r o v a l s y s t em  t h a t  h as  b een  im p lem en t ed  s in c e  t h e  in c ep t io n  o f  P RC

s ec u r it ie s  m ar k e t  ( w h ic h ,  t o  b e  m o r e  ac c u r a t e ,  in c lu d es  a  m o r e  r ig id  “ap p r o v a l s y s t em ” ad o p t ed  in  t h e

ear ly  y ear s  an d  a  m o r e  m ar k e t - o r ien t ed  “v er if ic a t io n  s y s t em ” as  c u r r en t ly  in  p lac e)  w ill b ec o m e h is t o r y.

Un d er  t h e  ap p r o v a l s y s t em ,  n o t  o n ly  t h e  I P Os ,  b u t  a ls o  v ir t u a lly  ev er y  t y p e  o f  t r an s ac t io n  in v o lv in g

s h ar e  c ap it a ls  o f  lis t ed  c o m p an ies ,  r eq u ir e  an  ap p r o v a l f r o m  t h e  Ch in a  S ec u r it ie s  Reg u la t o r y

Co m m is s io n ,  o r  t h e  CS RC.   All t h is  w ill b e  c h an g ed  b y  t h e  r e f o r m at io n  w h ic h ,  o n c e  c o m p le t ed ,  w ill

r ev am p  t h e  r eg u la t o r y  p r o c ed u r es  ap p lic ab le  t o  n o t  o n ly  I P Os  b u t  a ls o  f o llo w - u p  o f f e r in g s ,  p u b lic  M& As

an d  o t h er  c ap it a l t r an s ac t io n s  o f  lis t ed  c o m p an ies .    S t o c k  ex c h an g es  w ill b e  p u t  t o  t h e  f r o n t lin e  o f  t h e

c ap it a l m ar k e t  s u p er v is io n  an d  b e  d e leg a t ed  w it h  m o s t  o f  t h e  d ay - t o - d ay  r ev iew in g  an d  v e t t in g  o f

d is c lo s u r es  an d  t r an s ac t io n s ,  w h ile  t h e  CS RC w ill b e  r e leas ed  f r o m  m o s t  o f  s u c h  d e t a iled  w o r k  an d  w ill

b e  p r o v id in g  g u id an c e  o n  c r it ic a l p o lic y  is s u es  an d  ac t in g  as  t h e  f in a l g a t ek eep er  v ia  t h e  “ r eg is t r a t io n ”

p r o c es s .

T h e  r eg is t r a t io n - b as ed  s y s t em  d if f e r s  f r o m  t h e  ap p r o v a l s y s t em  in  t h e  f o llo w in g  w ay s :

●  T h e  b as ic  r eq u ir em en t s  f o r  p u b lic  o f f e r in g  an d  lis t in g  a r e  s u b s t an t ia lly  o p t im ized .  Un d er  t h e  ap p r o v a l

s y s t em ,  lis t in g  ap p lic an t s  n eed  t o  c o m p ly  w it h  a  w h o le  s e t  o f  r ig id  r eq u ir em en t s  r e la t in g  t o  t h e ir
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c o m p lian c e ,  g o v er n an c e ,  c o n t r o l an d  e t c .  ( “o f f e r in g  r eq u ir em en t s ” ) ,  an d  s h o u ld  a ls o  s a t is f y  c e r t a in

f in an c ia l t e s t s ,  b e f o r e  t h ey  c an  p u b lic ly  o f f e r  s h ar es .  I n  lin e  w it h  t h e  s p ir it  o f  leav in g  t h e  d ec is io n  w it h

t h e  m ar k e t ,  t h e  o f f e r in g  r eq u ir em en t s  a r e  s u b s t an t ia lly  ab r id g ed  u n d er  t h e  p r o p o s ed  r u les ,  w it h  o n ly  t h e

f u n d am en t a l o n es  b e in g  k ep t  w h ile  t h e  o t h er s  r e leg a t ed  t o  m at t e r s  o f  d is c lo s u r e .   On  t h e  o t h er  h an d ,

m u lt ip le  s e t s  o f  f in an c ia l t e s t s  a r e  d es ig n ed  f o r  d if f e r en t  t y p es  o f  c o m p an ies ,  c a t e r in g  t o  t h e  c o m p an ies

w it h  d if f e r en t  in d u s t r y  p o s it io n in g  an d  d ev e lo p m en t  s t ag e ,  an d  t o g e t h er  c r ea t in g  a  m o r e  c o m p r eh en s iv e

an d  in c lu s iv e  c ap it a l m ar k e t .

●  Mo r e  f o c u s  is  p u t  o n  d is c lo s u r e .  As  n o t ed  b y  t h e  CS RC,  r eg is t r a t io n - b as ed  s y s t em  d o es  n o t  m ean

s lac k en in g  t h e  q u a lit y  r eq u ir em en t s ;  in s t ead ,  a  r o b u s t  r ev iew  is  r eq u ir ed  t o  p u s h  f o r  t r u e ,  ac c u r a t e  an d

c o m p le t e  d is c lo s u r e .   I n  ad d it io n ,  a  c o m b in a t io n  o f  v a r io u s  m eas u r es  s u c h  as  o n s it e  s u p er v is io n  an d

in s p ec t io n ,  in v es t ig a t io n  in  r es p o n s e  t o  c o m p la in t s  an d  w h is t le - b lo w in g  an d  law  en f o r c em en t  w ill b e

u t ilized  t o  t r u ly  h o ld  t h e  c o m p an ies  an d  in t e r m ed ia r ies  r es p o n s ib le  f o r  t h e  d is c lo s u r e .       

●  Ad h er in g  t o  t h e  p r in c ip le  o f  “c o n d u c t in g  t h e  v e t t in g  w it h  t h e  d o o r  o p en ” ,  t h e  en t ir e  v e t t in g  p r o c es s  b y

t h e  s t o c k  ex c h an g es  an d  t h e  CS RC,  in c lu d in g  t h e  s t an d ar d s ,  p r o c ed u r es ,  c o n t en t s ,  p r o c es s  an d  r es u lt s ,

a r e  m ad e  t r an s p ar en t  t o  t h e  m ar k e t ,  s o  t h a t  t h e  w h o le  c y c le  is  s u b jec t  t o  p u b lic  s c r u t in y  an d

s u p er v is io n .

Ⅱ. M ulti-laye re d capital marke t: pos itioning of diffe re nt boards

T h e  r e f o r m at io n  a im s  a t  c o n s t r u c t in g  a  m u lt i- lay er ed  c ap it a l m ar k e t ,  w it h  d if f e r en t  b o ar d  c a t e r in g  t h e

n eed s  o f  d if f e r en t  c o m p an ies ,  a s  s u m m ar ized  in  t h e  f o llo w in g  t ab le :
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Ⅲ. Unifie d ve tting proce dure s  for the  M ain B oard,  S TAR  B oard and ChiN e xt B oard

T h e  p r o p o s ed  r u les  in c lu d e  u n if ied  r u les  o n  o f f e r in g  an d  u n d er w r it in g  t h a t  w o u ld  ap p ly  ac r o s s  t h e  Main

Bo ar d ,  S TAR Bo ar d  an d  Ch iNex t  Bo ar d ,  r ep lac in g  t h e  in d iv id u a l r u les  c u r r en t ly  in  p lac e  f o r  t h e  t h r ee

b o ar d s .  Be ijin g  S t o c k  Ex c h an g e  is  s t ill g o v er n ed  b y  it s  o w n  s e t  o f  r u les  g iv en  it s  p a r t ic u la r  lin k  w it h  t h e

Nat io n a l Eq u it ies  Ex c h an g e  an d  Qu o t a t io n  m ar k e t ,  o r  NEEQ,  in  p ar t ic u la r  t h e  f ac t  t h a t  c o m p an ies  m ak in g

an  I P O o n  Be ijin g  S t o c k  Ex c h an g e  s h o u ld  h av e  a lr ead y  b een  lis t ed  o n  t h e  I n n o v a t io n  Lev e l o f  NEEQ f o r

a t  leas t  1 2  m o n t h s .   

Lev er ag in g  o n  t h e  r es u lt s  ac h iev ed  f r o m  t h e  p ilo t  im p lem en t a t io n  o f  t h e  r eg is t r a t io n - b as ed  s y s t em  o n  t h e

S TAR Bo ar d  an d  Ch iNex t  Bo ar d ,  t h e  p r o p o s ed  r u les  a r e  la r g e ly  b as ed  o f f  t h e  c u r r en t  r u les  o f  t h es e  t w o

b o ar d s ,  an d  p r es c r ib e  a  t w o - t ie r ed  v e t t in g  f r am ew o r k  f o r  I P O ap p lic a t io n s  w h er eb y  t h e  g r o u n d w o r k

s c r u t in y  o f  w h e t h er  ap p lic an t s  s a t is f y  o f f e r in g  r eq u ir em en t s  an d  lis t in g  s t an d ar d s ,  an d  r ev iew  an d

c o m m en t  o n  t h e  d is c lo s u r es ,  a r e  t o  b e  c o n d u c t ed  b y  t h e  s t o c k  ex c h an g es  ( an d  t h e  s t o c k  ex c h an g es  h av e

p u b lis h ed  t h e ir  o w n  d e t a iled  r u les  f o r  s u c h  v e t t in g  p r o c ed u r es ) ,  a f t e r  w h ic h  t h e  CS RC is  t o  m ak e  t h e

f in a l “ r eg is t r a t io n ”  d ec is io n .  T h e  r eg is t r a t io n  d ec is io n  g r an t ed  b y  t h e  CS RC h as  a  v a lid  t e r m  o f  1  y ear

d u r in g  w h ic h  t h e  ap p lic an t  m ay  c h o o s e  t h e  t im in g  o f  o f f e r in g  as  it  s ees  f it .  Co m p ar ed  w it h  t h e  ex is t in g

r u les  o f  t h es e  t w o  b o ar d s ,  t h e  p r o p o s ed  r u les  f u r t h er  em p h as ize  t h e  o v er a ll g u id an c e  an d  s u p er v is io n  b y

t h e  CS RC,  an d  r eq u ir e  t h a t  t h e  s t o c k  ex c h an g es  s h o u ld  r ep o r t  t o  t h e  CS RC in  a  t im ely  m an n er  w h en  t h ey
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en c o u n t e r  “m at e r ia l s en s it iv e  o r  u n p r ec ed en t ed  m at t e r s ,  p u b lic  s en t im en t  e r u p t io n s  o r  t h r ead  t o  m at e r ia l

v io la t io n  o f  law s . ”   T h e  p r o p o s ed  r u les  a ls o  h ig h lig h t  t h a t  t h e  CS RC s h o u ld  p ay  p ar t ic u la r  a t t en t io n  t o

w h et h er  t h e  ap p lic an t  c o m p lies  w it h  n a t io n a l p o lic ies  an d  f it s  t h e  p o s it io n in g  o f  t h e  b o ar d .  

T h e  ab o v e  t w o - t ie r ed  v e t t in g  f r am ew o r k  a ls o  ap p lies  t o  f o llo w - u p  o f f e r in g s  b y  lis t ed  c o m p an ies ,

in c lu d in g  f o llo w - u p  o f f e r in g s  as  p ar t  o f  m at e r ia l a s s e t  r es t r u c t u r in g s  w h er eb y  lis t ed  c o m p an ies  is s u e

s h ar es  as  c o n s id er a t io n  in  ex c h an g e  f o r  as s e t s .

I n  c o n n ec t io n  w it h  t h e  CS RC’s  ac c ep t an c e  an d  r ev iew  o f  ap p lic a t io n s ,  a  s m all b u t  v e r y  w elc o m ed  c h an g e

in t r o d u c ed  b y  t h e  d r a f t  r u les  is  t h a t  t h e  CS RC w ill n o  lo n g er  r e jec t  o r  s u s p en d  ap p lic a t io n s  h an d led  b y

in t e r m ed ia r ies  t h a t  a r e  u n d er  in v es t ig a t io n  f o r  p o t en t ia l b r eac h es  o f  law s .

I V.    Optimization of offe ring re quire me nts  for the  M ain B oard

T h e  f o c u s  o f  t h is  la s t  s t ep  r e f o r m at io n  is  o n  t h e  Main  Bo ar d ,  an d  ac c o r d in g ly  t h e  o p t im iza t io n  o f

o f f e r in g  r eq u ir em en t s  an d  f in an c ia l t e s t s  o f  t h e  Main  Bo ar d  is  o n e  o f  t h e  b ig g es t  h ig h lig h t s .  As  n o t ed

ab o v e ,  t h e  o f f e r in g  r eq u ir em en t s  r e la t in g  t o  t h e  g o v er n an c e ,  c o m p lian c e  an d  c o n t r o l h av e  b een

s ig n if ic an t ly  s t r eam lin ed ,  w it h  s o m e s u b s t an t ia l r eq u ir em en t s  ab o lis h ed  an d  m an y  o f  t h e  p r ev io u s

“ t h r es h o ld ”  r eq u ir em en t s  t r an s f o r m ed  in t o  d is c lo s u r e  m at t e r s .   Mo s t  n o t ab le  c h an g es  in c lu d e  t h a t  it  is  n o

lo n g er  r eq u ir ed  t h a t  in t an g ib le  as s e t s  s h o u ld  ac c o u n t  f o r  n o  m o r e  t h an  2 0 %  o f  n e t  as s e t s  an d  t h er e

s h o u ld  b e  n o  u n - r ep len is h ed  lo s s es  as  o f  t h e  las t  p e r io d ,  an d  t h a t  t h e  d e t a iled  r eq u ir em en t s  o n

ac c o u n t in g ,  t ax  c o m p lian c es ,  ex t e r n a l g u ar an t ees  an d  c o n c en t r a t io n  o f  c lien t s  a r e  n o  lo n g er  p r es c r ib ed

as  “ t h r es h o ld ”  r eq u ir em en t s  f o r  lis t in g  b u t  h av e  b ec o m e m at t e r s  t o  b e  d ea lt  w it h  v ia  d is c lo s u r e  ( a lt h o u g h

it  is  ex p ec t ed  t h a t  t h e  s t o c k  ex c h an g es  w o u ld  s t ill t ak e  a  v er y  r ig id  a t t it u d e  t o w ar d s  t h es e  m at t e r s ) .  I n

ad d it io n ,  c o m p an ies  w it h  s u p er  v o t in g  c las s  o f  s h ar es  a r e  n o w  p er m it t ed  t o  lis t  o n  t h e  Main  Bo ar d .

On  t h e  o t h er  h an d ,  t h e  f in an c ia l c r it e r ia  f o r  lis t in g  o n  t h e  Main  Bo ar d  a r e  s ig n if ic an t ly  en h an c ed .  F o r

ex am p le ,  c u r r en t ly  lis t in g  ap p lic an t s  o n ly  n eed  t o  h av e  an  ac c u m u la t ed  r ev en u e  o f  RMB3 0 0  m illio n  f o r

t h e  p as t  t h r ee  y ear s ,  w h ile  u n d er  t h e  p r o p o s ed  r u les  t h ey  a r e  r eq u ir ed  t o  h av e  an  ac c u m u la t ed  r ev en u e  o f

RMB1 , 0 0 0  m illio n  f o r  t h e  p as t  t h r ee  y ear s ,  o r  r ev en u e  o f  n o  les s  t h an  RMB6 0 0  o r  RMB8 0 0  m illio n  f o r

t h e  p as t  o n e  y ear  a lo n e ,  d ep en d in g  o n  w h ic h  s e t  o f  s t an d ar d s  is  c h o s en .   I n  ad d it io n ,  t h e  p r o p o s ed  r u les

d o  n o t  s eek  t o  ab o lis h  t h e  p r o f it ab ilit y  r eq u ir em en t  f o r  Main  Bo ar d ,  an d  a ll t h r ee  t es t s  f o r  d o m es t ic

c o m p an ies  r eq u ir e  t h e  ap p lic an t  t o  b e  p r o f it ab le  f o r  a t  leas t  t h e  p as t  o n e  y ear  b ef o r e  it s  I P O ap p lic a t io n .

 T h es e  r eq u ir em en t s  a r e  s u b s t an t ia lly  h ig h er  t h an  t h e  lis t in g  s t an d ar d s  f o r  t h e  S TAR Bo ar d ,  Ch iNex t

Bo ar d  an d  Be ijin g  S t o c k  Ex c h an g e ,  ac c en t u a t in g  t h e  d is t in c t io n  in  p o s it io n in g  o f  d if f e r en t  b o ar d s  an d

t o g e t h er  f o r m in g  a  d iv er s if ied  an d  m u lt i- lay er ed  c ap it a l m ar k e t .   Wit h  r es p ec t  t o  o w n er s h ip  s t ab ilit y  an d

m an ag em en t  s t ab ilit y,  t h e  r eq u ir em en t s  a r e  t h r ee  y ear s  f o r  b o t h  f o r  t h e  Main  Bo ar d ,  an d  t w o  y ear s  f o r

t h e  S TAR Bo ar d  an d  Ch iNex t  Bo ar d .   

Co n s is t en t  w it h  t h e  c u r r en t  r u les  in  p lac e  f o r  t h e  S TAR Bo ar d  an d  Ch iNex t  Bo ar d ,  t h e  p r o p o s ed  r u les  f o r

t h e  Main  Bo ar d  p r es c r ib e  d if f e r en t  f in an c ia l t e s t s  f o r  d o m es t ic  c o m p an ies ,  “ r ed  c h ip ”  c o m p an ies  t h a t  a r e

lis t ed  o f f s h o r e ,  “ r ed  c h ip ”  c o m p an ies  t h a t  a r e  n o t  lis t ed ,  an d  c o m p an ies  w it h  s u p er  v o t in g  c las s  o f

s h ar es .  T h e  f o llo w in g  t ab le  s u m m ar izes  t h e  f in an c ia l t e s t s  f o r  t h e  Main  Bo ar d  as  b ef o r e  an d  a f t e r  t h e

r e f o r m at io n : 
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V.    R e forms  in the  unde rwriting and offe ring me chanis m

Un d er  t h e  ap p r o v a l s y s t em ,  t h e r e  is  a  “w in d o w  g u id an c e”  ap p lic ab le  t o  t h e  Main  Bo ar d  t h a t  t h e  I P O

p r ic in g  s h o u ld  n o t  b e  h ig h er  t h an  a  P / E r a t io  o f  2 3 ,  w h ic h  r ep r es en t s  a  s ig n if ic an t  ad m in is t r a t iv e

in t e r v en t io n  o n  t h e  m ar k e t  an d  h as  b een  s u b jec t  t o  lo n g  t im e  c r it ic is m .  T h is  r eq u ir em en t  is  ab o lis h ed  in

t h e  p r o p o s ed  r u les .  T h er e  a r e  s o m e o t h er  f in e - t u n in g  o f  t h e  u n d er w r it in g  an d  o f f e r in g  m ec h an is m s  o n

t h e  b as is  o f  c u r r en t  p r ac t ic es  o f  t h e  S TAR Bo ar d ,  f o r  ex am p le ,  I P Os  o n  t h e  S TAR Bo ar d  w it h in  a  c e r t a in

s c a le  c an  n o w  a ls o  b e  p r ic ed  v ia  a  “d ir ec t  p r ic in g ”  m et h o d  in s t ead  o f  h av in g  t o  g o  t h r o u g h  a  p r ic e

in q u ir e  p r o c ed u r e ,  w h ic h  is  n o w  c o n s is t en t  w it h  t h e  o t h er  b o ar d s ,  an d  t h e  t y p es  o f  in s t it u t io n a l

in v es t o r s  t h a t  c an  p ar t ic ip a t e  in  o f f lin e  p r ic e  in q u ir ies  a r e  ex p an d ed  t o  in c lu d e  f u t u r es  c o m p an ies .  On

t h e  o t h er  h an d ,  an  in t e r es t in g  f ea t u r e  o f  t h e  S TAR Bo ar d  an d  Ch iNex t  Bo ar d  I P O u n d er w r it in g  is  t h a t  t h e

s p o n s o r s  a r e  r eq u ir ed  t o  s u b s c r ib e  f o r  a  s m all n u m b er  o f  t h e  I P O s h ar es ,  an d  t h e  p r o p o s ed  r u les  m ak e  it

c lea r  t h a t  t h is  w ill n o t  b e  t h e  c as e  f o r  t h e  Main  Bo ar d .

VI .  Trans ition arrange me nts

T o  en s u r e  a  s m o o t h  t r an s it io n  f r o m  t h e  o ld  r u les  t o  t h e  n ew  o n es ,  t h e  d r a f t  r u les  p r o p o s e  t h o r o u g h ly

t h o u g h t - t h r o u g h  an d  f r ien d ly  t r an s it io n  a r r an g em en t s .  As  o f  F eb r u ar y  1 ,  2 0 2 3 ,  ( i)  c o m p an ies  a lr ead y

h av in g  o b t a in ed  CS RC ap p r o v a ls  a r e  p er m it t ed  t o  c o n t in u e  t o  c o m p le t e  t h e ir  t r an s ac t io n s  u n d er  t h e  o ld

r u les ;  ( ii)  c o m p an ies  h av in g  p as s ed  t h e  h ear in g  b u t  n o t  y e t  o b t a in ed  t h e  f in a l ap p r o v a ls  a r e  g iv en  t h e

o p t io n  t o  c h o o s e  e it h e r  t o  c a r r y  o n  u n d er  t h e  o ld  r u les  o r  t o  s u s p en d  an d  w ait  f o r  t h e  n ew  r u les  t o  t ak e
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ef f ec t ;  an d  ( iii)  c o m p an ies  t h a t  h av e  a lr ead y  ap p lied  f o r  I P O o n  t h e  Main  Bo ar d  b u t  d o  n o t  s a t is f y  t h e

n ew  f in an c ia l t e s t s  c an  s t ill c h o o s e  t o  ap p ly  t h e  o r ig in a l f in an c ia l t e s t ,  b u t  s h o u ld  c o m p ly  w it h  t h e  o t h er

o f f e r in g  r eq u ir em en t s  u n d er  t h e  n ew  r u les .  On c e  t h e  f in a l r u les  a r e  p u b lis h ed ,  t h e  CS RC w ill s t o p

r ev iew in g  I P Os ,  f o llo w - u p  o f f e r in g s  an d  m at e r ia l a s s e t  r es t r u c t u r in g s ,  an d  t h er e  w ill b e  a  1 0 - w o r k - d ay

p er io d  d u r in g  w h ic h  a ll p en d in g  c as es  w ill b e  t r an s f e r r ed  t o  t h e  s t o c k  ex c h an g es .  T h e  s t o c k  ex c h an g es

w ill s t a r t  ac c ep t in g  f r es h  ap p lic a t io n s  a f t e r  t h is  1 0 - w o r k - d ay  p er io d .

This  communication,  which we believ e may be of  inter es t  to our  cl ients  and fr iends  of  the f ir m,  is  for  gener al

infor mation only.  I t  is  not  a ful l  analys is  of  the matter s  pr es ented and s hould not  be r el ied upon as  legal  adv ice.

Introduction of Haiwen's Capital Markets Business

Haiwen is the first law firm in China to focus on capital market transactions for Chinese enterprises. We hold a distinctive reputation for devising and
leading many of the largest transactions of domestic and international securities offerings and and related restructuring.

Haiwen is widely recognized as a pioneer PRC law firm in the area of securities offerings, and has led many innovative transactions involving Chinese
issuers. We have represented many top-tier international and domestic investment banking firms and issuers in numerous securities offering transactions,
both domestically and internationally, including initial public offerings (IPOs), secondary equity offerings, and all types of debt offerings.
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