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Th e  " A n t i- M o n e y  La u n d e r in g  La w o f  t h e  Pe o p le ' s  Re p u b lic  o f  Ch in a "  ( t h e

" Ol d AML Law" ) ,  in  e f fe c t  s in c e  Ja n u a ry  1,  2007,  h a s  s ig n if ic a n t ly  imp ro v e d

a n t i-mo n e y  la u n d e r in g  re g u la t io n s ,  c o mb a t e d  mo n e y  la u n d e r in g  a n d  re la t e d

c r ime s ,  a n d  s t re n g t h e n e d  in t e rn a t io n a l  c o o p e ra t io n .  Ho we v e r,  a s  s o c io -

e c o n o mic  a c t iv i t ie s  a n d  t e c h n o lo g y  h a v e  ra p id ly  a d v a n c e d ,  mo n e y

la u n d e r in g  s c h e me s  h a v e  b e c o me  mo re  c o mp le x a n d  d iv e rs e ,  r e n d e r in g  t h e

c u r re n t  la w in s u f f ic ie n t  fo r  t o d a y ' s  c h a lle n g e s .

On Apri l  17,  2019,  t he Financ ial  Ac t i on Task  Force ("FATF" ) released

i t s  Mut ual  Evaluat i on Report  on Ant i -Money  Laundering and Count er-

Terrori s t  Financ ing Measures  of China (t he " FATF Re port" ).  Whi le

acknowledging China's  progress ,  t he report  highl i ght ed areas  needing

improvement ,  such as  penal t i es  being t oo l ow relat i ve t o t he s i ze of

China's  fi nanc ial  i ndus t ry  asset s ,  a l ack  of overs ight  i n spec i fi c  non-

fi nanc ial  sec t ors ,  and insuffi c i ent  t ransparency  regarding benefi c ial

ownership i nformat ion i n l egal  ent i t i es  and arrangement s

To address  t he rapid evolut i on of t he fi nanc ial  i ndus t ry  and t he dynamic

landscape of ant i -money  laundering,  t he St anding Commi t t ee of t he

Nat ional  People's  Congress  ac t i vel y  pursued revi s ions  t o t he ant i -

money  laundering l aw.  Fol l owing t hree reviews ,  t he newly  revi sed " Ant i -

Money  Laundering Law of t he People's  Republ i c  of China"  (t he " Ne w

AML La w " ) was  passed on November 8,  2024,  and wi l l  t ake effec t  on

January  1,  2025.  This  art i c l e i s  organized int o four sec t i ons .  The fi rs t

sec t i on offers  an overview of t he regulat ory  framework  es t abl i shed by

t he New AML Law.  The subsequent  t hree sec t i ons  provide an

examinat ion of t he l aw from t hree perspec t i ves :  key  cons iderat i ons  for

domes t i c  fi nanc ial  i ns t i t ut i ons ,  key  cons iderat i ons  for foreign fi nanc ial
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i ns t i t ut i ons ,  and t he management  sys t em for benefi c ial  ownership

informat ion t hat  i s  relevant  t o al l  market  part i c i pant s .

Part One: Regulatory Framework Under the New AML Law

    
Not e:  Import ant  amendment s  i n t he New AML Law compared t o t he Old

AML Law are highl i ght ed i n blue bold font .

2



3



4



5



6



7



8



9



Part Two: Key Points for Domestic Financial Institutions to Note

    
The ant i -money  laundering obl i gat i ons  for domes t i c  fi nanc ial
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i ns t i t ut i ons  have been s igni fi cant l y  enhanced,  encompass ing:

1.  Regarding i nt ernal  cont rol  and r i sk  management ,  domes t i c  fi nanc ial

i ns t i t ut i ons  should:

a) Es t abl i sh and enhance t hei r i nt ernal  cont rol  sys t ems  for ant i -

money  laundering;

b) Creat e a dedicat ed depart ment  or des ignat e an i nt ernal  uni t  t o

spearhead ant i -money  laundering i ni t i at i ves ;

c) Appropri a te l y a l l oca te  pe rsonne l  ba se d on ope ra ti ona l  sca l e

a nd the  a sse sse d r i sks of mone y l a unde ri ng;

d) Conduct ma nda tory a nti -mone y l a unde ri ng tra i ni ng a nd

a wa re ne ss progra ms;

e ) Re gul a rl y a sse ss mone y l a unde ri ng r i sk l e ve l s a nd de ve l op

corre spondi ng r i sk ma na ge me nt syste ms a nd proce dure s,

i mpl e me nti ng re l e va nt i nforma ti on syste ms a s ne ce ssa ry;

f) Ensure  the  e ffe cti ve  i mpl e me nta ti on of i nte rna l  control

syste ms through i nte rna l  or e x te rna l  a udi ts;

It ems  c ) t o f) are new addi t i ons  i nt roduced under t he New AML Law.

For t he spec i fi c  requi rement s  on implement at i on of ant i -money

laundering i nt ernal  cont rol  and r i sk  management ,  fi nanc ial  i ns t i t ut i ons

can refer t o various  depart ment al  regulat i ons ,  i nc luding

t h e Ad mi n i s t r a t i v e  Me a s u r e s  fo r  t h e  S u p e r v i s i o n  o f  An t i - Mo n e y

La u n d e r i n g  a n d  C o u n t e r - Te r r o r i s t  F i n a n c i n g  o f  F i n a n c i a l

In s t i t u t i o n s ,  t he Ad mi n i s t r a t i v e  Me a s u r e s  fo r  An t i - Mo n e y  La u n d e r i n g  a n d

C o u n t e r - Te r r o r i s t  F i n a n c i n g  o f  Ba n k i n g  F i n a n c i a l  In s t i t u t i o n s ,  and

t he Imp l e me n t a t i o n  Me a s u r e s  fo r  An t i - Mo n e y  La u n d e r i n g  i n  t h e  S e c u r i t i e s

11



a n d  Fu t u r e s  In d u s t r y.  Whi le t hese regulat i ons  provide det ai l ed

guidel i nes  for ful fi l l i ng ant i -money  laundering obl i gat i ons ,  t he New AML

Law codi fi es  t hese obl i gat i ons  i n a higher l evel  of l aw.  This  not  onl y

support s  t he ex i s t i ng regulat i ons  but  al so provides  a l egal  foundat ion

for enhanc ing spec i fi c  ant i -money  laundering measures  i n t he fut ure.  It

i s  expec t ed t hat  i nt ernal  cont rol  and r i sk  management  wi t hin domes t i c

fi nanc ial  i ns t i t ut i ons  - part i cularl y  i n areas  l i ke personnel  al l ocat i on,

t raining,  regular assessment s ,  and audi t  supervi s ion - wi l l  be key  focal

point s  i n upcoming ant i -money  laundering i nspec t i ons .

2.  Regarding cus t omer due di l i gence,  domes t i c  fi nanc ial  i ns t i t ut i ons

should:

a ) e sta bl i sh a  custome r due  di l i ge nce  syste m;

b) conduc t  cus t omer due di l i gence in any  of t he fol l owing

s i t uat i ons :  (1) when es t abl i shing a bus iness  relat i onship wi t h a

cus t omer or providing a one-t ime fi nanc ial  servi ce above a spec i fi ed

amount ;  (2) whe n the re  a re  re a sona bl e  grounds to suspe ct tha t a

custome r or a  tra nsa cti on i s i nvol ve d i n mone y l a unde ri ng

a cti vi ti e s; (3) when t here are doubt s  about  t he aut hent i c i t y,  val i di t y,  or

complet eness  of previous l y  obt ained cus t omer i dent i fi cat i on

informat ion;

c ) employ  due di l i gence met hods  t hat  i nc lude ident i fy i ng a nd

ve ri fyi ng  t he i dent i t y  of cus t omers  a nd the i r  be ne fi ci a l  owne rs,

unde rsta ndi ng the  purpose  of e sta bl i shi ng busi ne ss re l a ti onshi ps

a nd tra nsa cti ons,  a nd for hi ghe r mone y l a unde ri ng r i sks,

a sse ssi ng the  source  a nd use  of re l a te d funds;

d) ta i l or due  di l i ge nce  to a l i gn w i th mone y l a unde ri ng r i sks,

a l l ow i ng for si mpl i fi e d due  di l i ge nce  i n ca se s of l owe r r i sk;

e ) conti nuousl y moni tor the  ove ra l l  condi ti on a nd tra nsa cti on
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si tua ti on of the  custome r throughout the  busi ne ss re l a ti onshi p,

unde rsta nd i ts mone y l a unde ri ng r i sk,  a dopt r i sk ma na ge me nt

me a sure s tha t corre spond to the  r i sk,  a nd ba l a nce  the  r i sk

ma na ge me nt w i th the  opti mi za ti on of fi na nci a l  se rvi ce s;

f)  veri fy  t he i dent i t y  of agent s  and benefi c iari es  (under l i fe

insurance and t rus t  bus iness );

g ) may  ut i l i ze t hi rd part i es  for due di l i gence,  but ne e d to e va l ua te

the  thi rd pa rty for mone y l a unde ri ng r i sks;

h) ret ain cus t omer i dent i t y  i nformat ion and t ransac t i on records  for

at  l eas t  te n ye a rs aft er t he t erminat i on of t he bus iness  relat i onship or

t ransac t i on.

The aforement ioned bold red sec t i ons  are addi t i ons  made by  t he new

ant i -money  laundering l aw.  Several  changes  are not ewort hy :

●  The " cus t omer i dent i fi cat i on sys t em"  from t he old ant i -money

laundering l aw has  been changed t o t he " cus t omer due di l i gence

sys t em, "  which s igni fi es  an upgrade in t he breadt h and dept h of " Know

Your Cus t omer"  (" KYC" ) requi rement s .  Thi s  i nc ludes  not  onl y  t he need

t o " i dent i fy "  but  al so t o " veri fy "  t he cus t omer's  i dent i t y  and t hat  of

t hei r " benefi c ial  owners , "  as  wel l  as  unders t anding t he purpose of

t ransac t i ons  and,  i n cases  of higher r i sk ,  t he sources  and uses  of

funds .

●  The c i rcums t ances  under which cus t omer due di l i gence (formerl y

ident i fi cat i on) mus t  be conduc t ed are no l onger l imi t ed t o t he i ni t i al

es t abl i shment  of a bus iness  relat i onship or changes  in i nformat ion.

Ins t ead,  i t  has  been expanded t o i nc lude any  s i t uat i on where t here are

reasonable grounds  t o suspec t  t hat  t he cus t omer and t hei r

t ransac t i ons  may  be i nvol ved in money  laundering ac t i vi t i es ,  t hereby

reinforc ing t he gat ekeeping respons ibi l i t i es  of fi nanc ial  i ns t i t ut i ons .
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●  The ret ent i on period for cus t omer i nformat ion and t ransac t i on

records  has  been inc reased from fi ve years  t o t en years .

●  The princ iple of al i gning management  measures  wi t h money

laundering r i sks  has  been es t abl i shed.

Al t hough t he Me a s u r e s  fo r  t h e  Ad mi n i s t r a t i o n  o f  C u s t o me r  Du e  Di l i g e n c e

a n d  C u s t o me r  Id e n t i t y  In fo r ma t i o n  a n d  Tr a n s a c t i o n  Re c o r d  K e e p i n g  b y

Fi n a n c i a l  In s t i t u t i o n s ,  i s sued by  PBOC,  t he China Bank ing and

Insurance Regulat ory  Commiss ion (t he predecessor of t he Nat ional

Financ ial  Regulat ory  Admini s t rat i on),  and t he China Securi t i es

Regulat ory  Commiss ion i n January  2022,  provided det ai l ed regulat i ons

on how fi nanc ial  i ns t i t ut i ons  should conduc t  cus t omer due di l i gence,

some smal l  and medium-s i zed fi nanc ial  i ns t i t ut i ons  rai sed concerns

aft er i t s  i s suance.  They  point ed out  t hat  t he measures  proposed

spec i fi c  norms  and requi rement s  for di fferent  fi nanc ial  produc t s  and

bus iness  models ,  necess i t at i ng revi s ions  t o i nt ernal  management

sys t ems ,  i nformat ion sys t ems ,  and bus iness  processes ,  as  wel l  as

s t aff t raining.  Therefore,  on February  21,  2022,  t he t hree depart ment s

dec ided t o pos t pone t he implement at i on of t hese measures .  In t hi s

cont ex t ,  t he New AML Law i s  of ex t raordinary  s igni fi cance for

es t abl i shing t he cus t omer due di l i gence sys t em,  as  i t  not  onl y  provides

a legal  foundat ion at  a higher l egi s lat i ve l evel  but  al so serves  as  a

bas is  for revi s ing and implement ing t he aforement ioned management

measures  and ot her relat ed rules .

3.  Pre ve nti on a nd Control  of Ne w Mone y La unde ri ng Ri sks:

Fi na nci a l  i nsti tuti ons shoul d,  unde r the  gui da nce  of the  a nti -

mone y l a unde ri ng a dmi ni stra ti ve  de pa rtme nt,  pa y a tte nti on to a nd

a sse ss the  mone y l a unde ri ng r i sks brought by ne w te chnol ogi e s,

ne w products,  a nd ne w busi ne sse s,  a nd ta ke  corre spondi ng

me a sure s a ccordi ng to the  si tua ti on to re duce  mone y l a unde ri ng

ri sks.
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According t o l egi s lat i ve research by  t he Financ ial  and Economic  Affai rs

Commi t t ee of t he Nat ional  People's  Congress ,  t here has  been a

pers i s t ent  i nc rease in c ross -indus t ry  and mass -relat ed money

laundering-relat ed c rimes ,  such as  t elecom net work  fraud,  underground

banks ,  and i l l egal  fundrai s ing.  New fi nanc ial  produc t s ,  t echnologies ,

and bus iness  models  are emerging cont inuous ly.  Some new bus iness

models ,  such as  blockchain,  prec ious  met al s ,  onl i ne l i ve s t reaming

plat forms ,  and vi rt ual  currenc ies ,  have been used for money  laundering

ac t i vi t i es .  Criminals  exploi t  various  met hods ,  such as  vi rt ual  account s ,

shel l  companies ,  and complex  l ayering s t ruc t ure,  t o carry  out  money

laundering and ot her c r iminal  ac t i vi t i es ,  severel y  impac t ing economic

and fi nanc ial  securi t y.

Therefore,  s t rengt hening t he prevent ion and cont rol  of new t ypes  of

money  laundering r i sks  i s  one of t he highl i ght s  of t he revi s ion of t he

AML law.  Al t hough t he reference t o t he new t echnologies  and produc t s

i s  not  very  spec i fi c ,  t he es t abl i shment  of t he upper-l evel  l aw lays  t he

legal  foundat ion for t he formulat i on of spec i fi c  regulat i ons  i n fut ure

regulat ory  work .  We bel i eve t hat  t he prevent ion and cont rol  of new

money  laundering r i sks  may  become a key  focus  of ant i -money

laundering effort s  t hat  fi nanc ial  i ns t i t ut i ons  need t o s t rengt hen in t he

fut ure.

4.  Group Coordi na ti on a nd Informa ti on Sha ri ng:

a ) Fi na nci a l  i nsti tuti ons w i th bra nche s or control l i ng othe r

fi na nci a l  i nsti tuti ons a t home  a nd a broa d,  a s we l l  a s fi na nci a l

hol di ng compa ni e s,  shoul d coordi na te  a nti -mone y l a unde ri ng work

a t the  he a dqua rte rs or group l e ve l .

b) To ful fi l l  a nti -mone y l a unde ri ng obl i ga ti ons,  ne ce ssa ry a nti -

mone y l a unde ri ng i nforma ti on shoul d be  sha re d w i thi n the

compa ny a nd a mong group me mbe rs.  The  i nforma ti on-sha ri ng
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me cha ni sm a nd proce dure s shoul d be  cl e a rl y de fi ne d.  Sha ri ng

a nti -mone y l a unde ri ng i nforma ti on shoul d compl y w i th re l e va nt

i nforma ti on prote cti on l a ws a nd e nsure  tha t the  i nforma ti on i s not

use d for purpose s othe r tha n a nti -mone y l a unde ri ng or counte r-

te rrori st fi na nci ng.

We bel i eve t hat  sharing ant i -money  laundering i nformat ion wi t hin t he

company  and among group members  should comply,  on t he one hand,

wi t h relevant  l egal  requi rement s  for i nformat ion prot ec t i on,  and on t he

ot her hand,  adhere t o r i sk  i solat i on (fi rewal l )  mechanism in a mixed

operat i on model .  

5.  Re sponse  to Obj e cti ons:

Enti ti e s a nd i ndi vi dua l s who ha ve  obj e cti ons to the  a nti -mone y

l a unde ri ng r i sk ma na ge me nt me a sure s ta ke n by a  fi na nci a l

i nsti tuti on ca n ra i se  the m wi th the  i nsti tuti on.  The  fi na nci a l

i nsti tuti on must a ddre ss a nd re spond to the se  obj e cti ons w i thi n

fi fte e n da ys; for i ssue s i nvol vi ng ba si c a nd e sse nti a l  fi na nci a l

se rvi ce s for custome rs,  the y must ha ndl e  a nd re spond to the

pa rti e s i nvol ve d promptl y.  I f  the  re sponse  i s not re ce i ve d w i thi n

the  de a dl i ne  or i f the  outcome  i s unsa ti sfa ctory,  the  conce rne d

e nti ti e s a nd i ndi vi dua l s ca n l odge  a  compl a i nt w i th the  a nti -

mone y l a unde ri ng a dmi ni stra ti ve  a uthori ty; the  di sputi ng pa rti e s

ma y a l so di re ctl y fi l e  a  l a wsui t i n court.

Financ ial  i ns t i t ut i ons  mus t  respond prompt l y  t o objec t i ons  wi t hin t he

spec i fi ed t ime l imi t ,  urging t hem t o implement  ant i -money  laundering

measures  appropriat e t o t he money  laundering r i sks ,  balanc ing ant i -

money  laundering supervi s ion wi t h t he prot ec t i on of cus t omers ' l egal

r i ght s .

6.  Spe ci a l  Re qui re me nts for Dome sti c Fi na nci a l  Insti tuti ons unde r

the  Anti -Mone y La unde ri ng Bl a ckl i st Syste m:
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Fi na nci a l  i nsti tuti ons shoul d i de nti fy a nd a sse ss re l e va nt r i sks,

de ve l op a ppropri a te  syste ms,  promptl y obta i n the  l i st of e nti ti e s

subj e ct to Spe ci a l  Anti -Mone y La unde ri ng Pre ve nti ve  Me a sure s,

conduct che cks on custome rs a nd the i r  tra nsa cti on counte rpa rts,

ta ke  corre spondi ng me a sure s,  a nd re port to the  a nti -mone y

l a unde ri ng a dmi ni stra ti ve  a uthori ty.

This  means  t hat  fi nanc ial  i ns t i t ut i ons  should pay  ac t i ve at t ent i on t o t he

ant i -money  laundering black l i s t  publ i shed by  relevant  nat i onal

aut hori t i es  and ac t i vel y  implement  t he spec ial  prevent i ve measures

s t i pulat ed by  t he New AML law.  

Pa rt Thre e : Ke y Poi nts for Fore i gn Fi na nci a l  Insti tuti ons to Note

    
Compared t o t he Old AML Law,  t he New AML Law expl i c i t l y  es t abl i shes

t he ex t rat err i t or i al  j ur i sdi c t i on of Chinese government  agenc ies .

Regarding money  laundering and t errori s t  fi nanc ing ac t i vi t i es  conduc t ed

out s ide China,  i f t hey  endanger China's  sovereignt y  and securi t y,

i nfr i nge upon t he l egi t imat e r i ght s  of Chinese c i t i zens ,  l egal  persons ,

and ot her organizat i ons ,  or di s rupt  t he domes t i c  fi nanc ial  order,

Chinese government  agenc ies  have t he aut hori t y  t o pursue legal  ac t i on

agains t  t he relevant  foreign i ns t i t ut i ons  under t he New AML Law.  We

bel i eve t hat  t he enforcement  agains t  foreign i ns t i t ut i ons  rel i es  on

bi l at eral  agreement s ,  i nt ernat i onal  convent ions ,  and judi c ial

cooperat i on mechanisms ,  and t he effec t i veness  of t hese measures

needs  t o be t es t ed i n prac t i ce.

Addi t i onal l y,  for foreign fi nanc ial  i ns t i t ut i ons  t hat  open agency

account s  i n China or have ot her c lose fi nanc ial  t i es  wi t h China,  t he

New AML Law s t i pulat es  more expl i c i t  regulat ory  mechanisms .

Spec i fi cal l y,  during i nves t i gat i ons  i nt o money  laundering and t errori s t

fi nanc ing ac t i vi t i es ,  relevant  s t at e aut hori t i es  may  reques t  t hese

foreign fi nanc ial  i ns t i t ut i ons  t o cooperat e based on t he princ iple of

rec iproc i t y  or fol l owing consul t at i ons  wi t h t he relevant  count r i es .  If
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t hese ins t i t ut i ons  do not  cooperat e,  t he ant i -money  laundering

admini s t rat i ve aut hori t y  of t he St at e Counc i l  may  impose penal t i es

depending on t he severi t y  of t he s i t uat i on,  (1) a fi ne of up t o 5 mi l l i on

RMB and may  res t r i c t  or prohibi t  t hei r relat ed bus iness ;  (2) a fi ne of up

t o 200, 000 RMB on respons ible i ndi viduals ,  and depending on t he

c i rcums t ances ,  revoke t hei r qual i fi cat i ons  or prohibi t  t hem from

engaging i n relevant  fi nanc ial  sec t or work ;  and (3) i nc lude t hem on t he

l i s t  of ent i t i es  subjec t  t o Spec ial  Ant i -Money  Laundering Prevent i ve

Measures .

Pa rt Four: Be ne fi ci a ry Informa ti on Ma na ge me nt Syste m

    
In addi t i on t o s t rengt hening t he ant i -money  laundering obl i gat i ons  of

various  fi nanc ial  and non-fi nanc ial  i ns t i t ut i ons ,  t he New AML Law

addresses  t he i ssue of i nsuffi c i ent  t ransparency  i n benefi c ial

ownership i nformat ion of l egal  ent i t i es  and arrangement s ,  as

highl i ght ed i n t he FATF Report .  Thi s  l aw es t abl i shes  a management

sys t em for t he i nformat ion of ul t imat e benefi c ial  owners  (" UBOs" ) for

l egal  persons  and ot her ent i t i es ,  requi r i ng t hem t o maint ain and t imely

updat e UBO informat ion,  and t rut hful l y  submi t  i t  t o t he regi s t rat i on

aut hori t i es  as  requi red.  This  sys t em impac t s  al l  market  part i c i pant s

and i s  wort h at t ent i on.  The t erm " UBO"  refers  t o t he nat ural  person

who ul t imat el y  owns  or cont rol s  a l egal  person or an unincorporat ed

organizat i on,  or who enjoys  t he ul t imat e benefi t s  from such ent i t i es .

 The spec i fi c  c r i t er i a for i dent i fi cat i on wi l l  be formulat ed by  t he ant i -

money  laundering admini s t rat i ve aut hori t y  of t he St at e Counc i l  i n

col l aborat i on wi t h relevant  depart ment s .

At  t he admini s t rat i ve regulat i on l evel ,  one week  before t he offi c i al

promulgat i on of t he New AML Law,  on November 1,  2024,  PBOC and t he

St at e Admini s t rat i on for Market  Regulat i on i ssued t h e  Be n e fi c i a l  Ow n e r

In fo r ma t i o n  Ma n a g e me n t  Me a s u r e s ,  which have come int o effec t .  These

measures  requi re t he St at e Admini s t rat i on for Market  Regulat i on t o
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coordinat e and guide t he cons t ruc t i on of relevant  regi s t rat i on sys t ems

and t o t imely  push t he col l ec t ed benefi c ial  ownership i nformat ion t o

PBOC.

Under t he Be n e fi c i a l  Ow n e r  In fo r ma t i o n  Ma n a g e me n t  Me a s u r e s,  a nat ural

person i s  cons idered a UBO of a regi s t ered ent i t y  i f t hey  meet  any  of

t he fol l owing condi t i ons :

1.  They  ul t imat el y  own a 25% or more of t he equi t y,  shares ,  or

part nership i nt eres t  of t he regi s t ered ent i t y,  ei t her di rec t l y  or

i ndi rec t l y ;

2.  Al t hough t hey  do not  meet  t he fi rs t  c r i t er i a,  t hey  ul t imat el y  enjoy

25% or more of t he benefi t s  or vot i ng r i ght s  of t he regi s t ered ent i t y ;

3.  Al t hough t hey  do not  meet  t he fi rs t  c r i t er i a,  t hey  exerc i se ac t ual

cont rol  over t he regi s t ered ent i t y  alone or j oint l y  ( i nc luding but  not

l imi t ed t o cont rol l i ng t he ent i t y  t hrough agreement s  or c losely  relat ed

persons ,  such as  dec iding t he appoint ment  or di smissal  of l egal

represent at i ves ,  di rec t ors ,  supervi sors ,  senior management ,  or

execut i ve part ners ,  mak ing major bus iness  and management  dec i s ions ,

det ermining fi nanc ial  expendi t ure,  or having l ong-t erm ac t ual  cont rol

over import ant  asset s  or main funds ).

If none of t hese condi t i ons  are met ,  t he i ndi viduals  respons ible for t he

dai l y  management  of t he regi s t ered ent i t y  should be regi s t ered as  t he

UBO.  For whol l y  s t at e-owned or s t at e-cont rol l ed companies ,  t he l egal

represent at i ve should be regi s t ered as  t he UBO.

For ent i t i es  regi s t ered before t he implement at i on of t hese measures ,

al t hough t he measures  requi re t hat  regi s t rat i on be complet ed by

November 1,  2025,  we have not ed t hat  i n some areas  (such as

Shanghai ),  t he market  supervi s ion depart ment s  requi re t he complet i on

of UBO informat ion regi s t rat i on before proceeding wi t h ot her bus iness
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regi s t rat i on changes ,  ot herwise,  such changes  may  not  be processed.

Conclusion

    
The int roduc t i on of t he New AML Law,  anchored in robus t  regulat i on

and guided by  a " r i sk -based"  pri nc iple,  subs t ant i al l y  refi nes  and

enhances  t he ex i s t i ng ant i -money  laundering frameworks .  This

legi s lat i on i s  c ruc ial  for prevent ing and managing fi nanc ial  r i s ks  whi l e

ensuring fi nanc ial  securi t y.  Addi t i onal l y,  i t  elevat es  t he

int ernat i onal i zat i on of China's  ant i -money  laundering effort s  and

s t rengt hens  global  cooperat i on i n t hi s  domain.  Ul t imat el y,  i t  l ays  a

sol i d i ns t i t ut i onal  foundat ion for China as  i t  prepares  for t he upcoming

round of FATF evaluat i ons .
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